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M.E.K.? That's industry's pet name for based adhesives, plastic cocoons t thballing 
methyl “ing ketone. It used to be a mere equipment, printing inks and engine cleaners 
trickle from wood distillation. Now MEK are some of the products that benefit from MEK. 
flows in abundance from petroleum. Providing the major supply of methyl ethy1 
Industry goes for it head over heels. lites te cme wae ie wick Gell Chemical 

For instance, as a solvent, MEK is the indus serves industrv. Shell Chemis s products o7 
try favorite in making fine lacquers In refining services can surely improve your manufacturing 
lube oils, MEK is the chemical “magnet” that techniques, reduce costs, 01 ict give vou a 


takes out unwanted wax. Insecticides, rubber- variety of benefits 
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Estimated octane requirements 
of '57 engines now being plotted 


Ethyl’s Research Laboratories are now at work 
carefully estimating the octane requirements 
of 1957 automobile engines. 


These studies are based on three things 


@ known octane requirements of predecessor mod- 


els (established by our own studies and those of 


the oil and automotive industries 
@ manufacturers’ specifications for 1957 engines 


@® knowledge of the effect of design changes on oc- 
tane requirement (established by years of study- 


ing the problem 


Of course, as the 1957 models become available 


and accumulate test mileage, Ethyl compiles 
and publishes the actual stabilized require- 
ments of the various engines. 

This new Ethyl service was developed last 
year to help oil companies tailor their fuels to 
the requirements of the new-car population. 


Many of the projects now under way in 
Ethyl’s Research Laboratories, like this work 
on octane requirements, were undertaken be- 
cause of potential sales benefits to oil com- 
panies. We believe this fact points out how 
Ethyl continually works to provide its cus- 
tomers with complete, creative services. 


ETHYL CORPORATION 


100 Park Avenue, New York 17, N.Y. 
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DRILLING 


demands the best in casing 


... and the best available 


is SPEEDTITE 


Yes, Youngstown’s Speedtite Oil Well Casing is the modern 
answer to problems encountered in drilling to greater and 
greater depths. When field conditions become increasingly 
difficult, specify Speedtite Casing because it 





@ provides the necessary strength 
take the increased punishment 
@ offers faster, safer, more economical setting of long 

strings 
@ guards against joint failures 
@ handles even the most difficult jobs with ease 


and ruggedness to 


For satisfactory field performance, Oil 
Goods must be of the highest quality. Recognizing this fact, 
Youngstown rigidly quality-controls all steps in its com- 
pletely integrated operations 


Country Tubular 


wel 


From off-shore drilling sites to the deepest wells in the 
Southwestern oil fields, Speedtite is busy on the job. Why 
not let the Youngstown representative show you the many 
ways Speedtite can increase the efficiency 


of your opera- 
tions? 


CHECK THESE PRODUCTION ADVANTAGES 
OF THE SPEEDTITE EXTRA-STRENGTH JOINT! 


Provides a 100% pressure 
and external pressures. It’s leak-proof up to and be- 
yond the casing’s yield point 


Its increased strength over 


seal against both internal 


threaded and coupled 
joints ranges from 30% to 70%. Heavier casing can be 
run on the bottom of the string and lighter casing on 
the top—with ample tensile strength in all 
the string 


joints of 


A smaller outside diameter provides additional assur- 


b ‘a "ac x , y ttom > fie 
In a Speedtite joint, threads are cut on two ance casing will go to bottom In some fields its 
diameters. This provides the strongest possi- smaller OD permits a reductior 
ble joint cut right into the upset metal . . 
The thread on each step is straight—not lowering drilling costs 
tapered—so that its clearance is uniform, 
allowing for smoother make-up. All Speed- 
tite casing threads of a size 
changeable 
over joints 


1 in hole size—thereby 


are inter- 
thus eliminating need for cross- 


THE YOUNGSTOWN SHEET AND TUBE COMPANY 


Manufacturers of Carbon, Alloy and Yoloy Steel 


General Offices - Youngstown 1, Ohio 
District Sales Offices in Principal Cities 
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All business is specialized 


...and nothing specializes 
on your business like your 
business paper 


This profit-wise peddler looks for 
the wettest crowds. His business is 
specialized. Like yours. 

And like your business, this bus- 
iness paper of yours specializes, too 
It packs into one place the current 
facts you want. It scouts out, sorts 
out, reports and interprets the specific 
news and information you need to 
keep posted and keep ahead in your 
field. Cover to cover, editorials and 
ads, it concentrates on bringing you 
specialized help youcan’t get anywhere 
else. Read it thoroughly . . . and put 
it to work. 

This business paper in your 
hand has a plus for you, 
because it's a member of 
the Associated Business 
Publications. It’s a paid cir- 
culation paper that must 
earn its readership by its 
quality And it’s one of 
a leadership group of busi- 
ness papers that work to- 
gether to add new values, 
new usefulness, new ways 
to make the time you give 
to your business paper still 
more profitable time 


2660606666 66 6004464 2 OO 82 ©4686 6 


A copy of this quick-reading, 8-page 
booklet is yours for the asking. It con- 
tains many facts on the benefits de- 
rived from your business paper and 
tips on how to read more profitably. 
Write for the ‘““WHY and HOW book- 
let.’ Room 2710. 


McGRAW-HILL PUBLISHING COMPANY 
330 W. 42nd St., New York 36, N. Y. 
One of a series of ads prepared by 
THE ASSOCIATED BUSINESS PUBLICATIONS 








refinery corrosion, as measured by 

these badly corroded coupons, is becoming a 
thing of the past where Polyrad inhibitor is used. 
use Polyrad is a filming amine, it forms a molecular 

film that protects metal from attack. And Polyrad’s deter- 
cent action aids in keeping the metal surfaces clean, there- 
by maintaining heat transfer and operation at unit capacity 
Polyrad is available from stocks maintained throughout 
the country. We'll be glad to tell you how to protect your 


refinery with Polyrad 


ABOUT THIS PHOTOGRAPH 


“coupon indad 


well-knowr pel 
depth of tor in 
pioneered, Mr. Hoff 


near and fa 


POLYRAD 


FILMING AMINE INHIBITOR 


Department HERCULES POWDER COMPANY 





60-Second Summary 


WHAT'S HAPPENING IN OIL 


U. S. help in getting oil to Europe is beginning to take shape. The 
Organization for European Economic Recovery, made up of 17 European 
nations, will be the clearing point for distribution there, and is expected 
to deal with the U. 8. on any needed financing. Supplies from the U. S. will 
be left to individual companies, at least initially, although the Middle East 
Emergency Committee may be reactivated if necessary. et a, 
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Southeast Saskatchewan is a “hot” exploration and drilling area. 
Wildcat and development drilling has been hitting at a phenomenal rate, 
spurring record drilling and lease sales. ee 


dept /INDEX TIPRO is drafting its own version of a new gas bill. A key point: 

An “antidiscrimination” price clause, which would provide a flexible price 
Deedes 14 “floor” based on the weighted average price in a given field. This would 
Transportation 25 replace the old most-favored-nation clause, which permitted prices to match 
Refining 34 the highest in the field. TIPRO’s executive committee voted this week to 
Marketing 36 oppose any bill that doesn’t include its basic views. 


Washington 6 ‘ 

Key Prices 38 

The Market Trend 39 A new Federal Power Commission policy may lead to more natural 

oe 3 gas imports. FPC says it will consider—under certain conditions—permit- 
ting imported gas to be a sole source of supply for a given U. S. area. Be- 

International 3] fore, the foreign supply could only be supplementary. TGT may be one of 

Personals 4] the first to benefit. er 

Management 28 . 


The attack on an old problem—tanker corrosion—is getting new 
impetus. An API tanker group is going to make a special study of corrosion 
in crude oil carriers to supplement research already being done on rust in 
clean-oil tankers. soca Dee 


Efforts to get independent oil unions into a federation seem to be 
making headway. Representatives of groups from the East, the Midwest, 
and the Gulf Coast attended a meeting of the year-old Federation of Inde- 
pendent Oil Unions last week. eee 

* 


Gasoline prices will continue to be a prime target for legal attack. 

New trouble for suppliers is shaping up in the Far West, where a Montana 
commission report, just released, accuses majors of controlling prices. 
os fae 


Crescent Corp., the “major” company turned producer, is now push. 
ing diversification hard. This week President Garbade revealed how the 
need for greater profit potential led him to break up the integrated Deep 
Rock Oil Corp.—and to open the door to investment in graphite, petro- 
chemicals, oil equipment, and allied fields. as S. 
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Looking Ahead in Washington 





McGraw-Hill The Middle East crisis is affecting the oil outlook in Congress. The plight 
Washington of oil-starved Europe is focusing attention on this country’s own fuel re- 
sources. Champions of U.S. self-sufficiency will get a more friendly hearing. 
So will synthetic fuel proposals. 
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Bureau 


Sen. Capehart will revive his “alky gas” bill early in 1957. The Indiana 
lawmaker wants Congress to appropriate $100-million for a crash research 
program to develop new industrial uses for surplus farm products. One of 
the prime aims would be eventual blending of farm-derived alcohol in motor 
fuel. Such a blend admittedly isn’t competiti 
but Capehart insists it could be if research is p 
gives him new arguments for the program. 


The Navy is confident that oil shale development will be resumed. The 
Interior Dept. closed the experimental plant at Rifle, Colo., when Congress 
failed to vote sufficient funds. The Office of Navy let 
acting as caretaker—but plans an early push i 
development program under its own jurisdicti 
expected to be available. 

7. 


t 


A showdown on trade legislation won’t come until 1958, when the re- 
ciprocal trade act is up for renewal. The Middle Eas ‘isis bolsters the 
arguments of U.S. producers that we shouldn’t rely too +h on foreign 
oil sources. But the new European demand for U.S. oil promises to take 
the punch out of any move for a tough oil imports | n 1957. In the long 
run, however, defense considerations are 
when trade legislation is up. 

” 


Look for some loud squawks from the coal industry. Coal faces the pos- 
sible loss of its growing new export market because hard-pressed European 
nations may not have enough dollars to buy both oil : | from the U.S. 
during the current emergency. The industry | probably make a pitch 
for special consideration if Congress eventu: 
help Western Europe out of its plight 


An early push for pre-merger-notification legislation is shaping up. A 
bill that would have required companies to giv: g nment advance 
notice of any merger plans sailed through the ! I < yn, only to 
bog down in the Senate. The chairman of the H e antimonopoly sub- 
committee hopes to have it on the floor b t 


Rep. Roosevelt plans a new greclinn marketing inquiry. Tl hairman 


of the House small business subcommi exp to introduce some kind 


of bill to divorce integrated oil poorest ; from retail operations. If the 
Middle East crisis results in less surplus gasoline, and therefore fewer price 
wars, the interest in dealer legislation will wane. But don’t rule out the 
possibility of an inquiry by the Federal Trad 
proposed by Sen. Humphrey. 
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ONE OF A SERIES 


What makes a 
cylindrical roller 


bearing good? 


ih) Carburizing provides inner races with tough cores, and flanges that will 
— , not crack, with no loss of case hardness. This permits tight press fits 
Ss UU F F- = Pe q)> ine and also improves load-carrying capacity as shown in Diagram A 
During quenching, a volumetric change tends to stretch the core and 
A compress the case. Due to the Poisson effect, the compressive hoop 

stresses in the external fibres build up the load-carrying capacity 


QUALITY ? . 
*: Diagram B shows a typical element under roller load. Stresses in the 


“7” direction are negligible; those in the “‘X”’ direction are compressive 
: —“—. . hoop stresses or pre-load. Those in the “Y” direction are compressive 
oT é Pa fog Pol cara Stresses due to the load. Without the compressive stress Sx (hoop 
:, stress) the load capac ity would be reduced; and if ‘X” were a tensile 
stress due to pre »ssing a through-hardened race on a shaft, the bearing 

capacity would be stil 


RACES 


The function of an inner race is to provide a 

fatigue-resistant surface between a shaft and 

the bearing rollers. Because of roller bearing —— fll 
geometry, there is a smaller area of contact at BACKING PLATE 
between inner race and rollers than ; 

between outer race and rollers. This concentrates 

more load on the inner race and makes it the 

critical member from a fatigue life standpoint, 

particularly when the inner race is the 

stationary member and maximum load 

repeatedly applied at one point. 


Since it is vital to good performance that the In grinding a HYATT nner race, the ends are first faced off square and 
° . “I ralle he r ¢ ca e reference rin > en 
inner race does not work loose on the shaft, paral ised as accurate reference during subsequent 
HYATT inner races are designed for relatively “oii 
heavy press fits, so the inner race becomes 
an integral part of the shaft for all practical ? : 
: i cya} Y GRIND 
purposes. Other advantages of HYATT’S 
; enter f pioneered by HYATT years ago, and eliminate 
‘ ’ . , é j die and chucking errors. This metho 
operations are briefly explained at right. ; are “s d chuc ING FFOrs 1 
. luces aS nea perfe cylinder as is commercially practical 
9 . . ° a nt and three j l nd taper are held toa minimum 
You'll find more details in HYATT General 5 p ; ind and mper a itoa - 
ne ee e how wor rotated wit king plate against previous! 
Catalog No. 150, or your nearby HYATT Sales ' ra 
Engineer will gladly help you choose the type 


earburizing process and precision finishing 


best suited to your design requirements. 
Remember, HYATT is America’s first and 
foremost maker of roller bearings. 

Hyatt Bearings Division of General Motors 
Corporation, Harrison, New Jersey. 


SRIND 
ires a bore concentric with the pathway, 
by re = stock from high spots 
nd related grinding wheel (Diagram E) 


HMy-rou BEARINGS f LANGE GnINDIN 


ssure ill run true with roller pathway, flange faces are 
FOR MODERN INDUSTRY & sos aveeuhd euler thes-euscnsed anda Gc ales nantes te tek 
} f mt g ] } ends ! e ce agri Ws 


with roller ends during bearing operation 
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PUMPING UNITS 

PUMPING 
NB 

PUMPING 
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Thousands of Alten units—operating for years with low, 
low cost records—are pumping their way to leadership. 
Put them to work for you! 


A full line of 47 models and types including small beam 
balanced units, beam and crank balanced models, or 
medium and larger types with the Alten screw-type ad- 
justable counter balance. You can be sure of peak per- 
formance with every model in each series. 


Ask at your local supply store or write Alten for latest 
catalogue and engineering information. 


Worldwide Distribution oa je LS 


Through Supply Stores come Machine Wor 
SR RP PUN LETT, LANCASTER, OHIO 
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Europe Awaits L S$. Oil Move 


All signs in Washington this week 
point to a decision soon to activate a 
coordinated plan to help supply 
Europe with oil. 

Outlines of the plan were drawn in 
last summer, after Col. Nasser’s seizure 
of the Suez Canal, and held in readi 
ness for anv shutdown of the canal 

But when the canal was shut down, 
the plan was not immediately put into 
cftect 

Ihe reasons were cleat The US 
vas angry about the Anglo-French 
military action, and was unwilling to 
cooperate on an oil-supply plan under 
those conditions. Furthermore, the 
U.S. did not want to make it app 
to the Arabs that it was jumping t 
the aid of the English and French 

Now, with an uneasy cease-fire in 
effect in Egypt, U.S. government off 
cials apparently feel that they would 
be justified in taking action to hel 
prevent the oil crisis that faces all of 
urope—not just England and Franc¢ 

this winter 


When the go-ahead signal is 
given, the Middle East Emergency 
Committee may be called on to help 
put the U. S. plan into effect—al- 
though Under Secretary of State 
Herbert Hoover, Jr., said this week 
that it may not be necessary to ac- 
tivate the group. 

Ihe committee, which has been 
given antitrust clearance by Attorne, 
General Herbert Brownell to act 
jointly im such an emergency, is made 
up of representatives of U.S. oil firms 
with foreign operations 

If it were activated, its duties, as 
uutlined — by officials, 
would include these 

e Gathering, and keeping up to 
date, information on foreign petro 
leum operations 

e Istimating petroleum require 
ments, product by product, for each 
nation. This includes data on supplies 
iwailable in those areas 

e Recommending 
supplies to each nation 

e Recommending inventory ley 
cls which need to be maintained in 
friendly foreign nations 

The committec 


government 


schedules — of 


might also be 
authorized to take cooperative action, 
if needed, to meet any transportation 
shortage—including pooling of tank 


CTS. 
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It is likely that the U. S. will work 
with the Organization for European 
Economic Cooperation (OEEC), rather 
than deal directly with individual na- 
tions. 

OEEC, an outgrowth of the Mai 
shall Plan, has already been holding 
meetings to assist in equitable dis 
tribution of available oil supplies in 
| urope 

Ihe | S. government prefers to 

tk through OEEC, representing all 
the countries of Western Europe, to 
ivoid even the appearance of giving 
pecific aid to Britain and France 


Even if U.S. aid is pushed promptly, 
it will probably be January or Febru- 
ary before Western Hemisphere sup- 
plies start reaching Europe in any 
substantial quantities. 

[his means that Western Europe 
will have to exist largely off its stocks 
ind on crude that is being 

round Africa 

The last of the tanke to pas 
through the Suez Canal before it was 
closed has reached Britain. And th¢ 
first of the tankers diverted around th« 
Cape is not due until around Dec. | 


“* 


<< 
- 


In France, the first around-Africa 
tanker is due Nov. 26, and a second 
on Nov. 27 

British officials say stocks on hand 
will tide them through the two-week 
period during which they will be re 
ceiving little oil. 

Even after that, tankers around 
\frica can’t even come close to supply 
ing Western Europe’s demand. So 
the real pinch will come later, when 
stocks are completely exhausted. It 
is then that the demand for Western 
Ilemisphere oil will be the greatest 


European nations are already tak- 
ing stern measures to stretch their 
oil supplies. 

England will start gasoline rationing 
LD \ 17 

In France, refineries have cut their 
utput 25 
tions have been cut 20%, and ra 
tioning of fuel oil and diesel oil ha 

rted. All gasoline pumps have been 
ordered shut down from noon Satur 

vs to noon Mondays. 

In Germany, refineries have cut pro 
duction by 10%. Switzerland has 
banned pleasure motoring on Sunday 


/, supplies to service sta 


4 «" - dos 
> Sa 


DAMAGE TO OIL INSTALLATIONS has disrupted world oil movements. This bomb- 
ing of oil tanks at Port Said, Egypt, occurred before the cease-fire order. 





and holidays. Denmark is starting oil 
rationing immediately 

Italy is in a relatively good position. 
It had a surplus of refining capacity, 
and is able to get an increased supply 
of crude from the nearby Trans- 
Arabian Pipe Line—the only Middle 
East pipeline still operating 


Meanwhile, production in the 
Middle East nations is being cut back. 
In Saudi Arabia, for example, pro 
duction has dropped an average of 
30% since the Suez shutdown—and 
it times has had to be cut as much 


as 42% 


In the U.S., allowables have been 
increased slightly. 


New FPC Policy May Spur Gas Imports 


The Federal Power Commission has 
opened the door wide for future im- 
ports of natural gas from Canada 
and Mexico. 

In the past, a pipeline seeking to 
import gas had to show that it also 
had a domestic supply 

The reasoning was that a U.S. mar 
ket should not be made entirely de 
pendent on a source of gas subject to 
control by another government. 

Last week, however, FPC decided 
to abandon that line of reasoning— 
or at least to eliminate it as a fixed 
guide 


FPC says it will now consider per- 
mitting imports even though they are 
to be the sole source of supply for a 
given U.S. area. 

FPC specifically overturned its pre 
vious policy with this statement 

“It is possible to envisage circum 
stances under which a project relying 
wholly upon Canadian gas could be 
found to be in the public interest, 
depending on the particular facts of a 
given case.” 


An affiliate of Tennessee Gas 
Transmission Co. may be the first to 
benefit from this policy change. 

The TCT affiliate, Midwestern Gas 
Transmission Co., is seeking authority 
to import 240-million cu. ft. daily 
from Canada to supply the northern 
half of its proposed line from Emer- 
son, Manitoba, to Portland, Tenn. 
( PW—Feb.17’56,p9 

Several pipeline companies already 
serving the Upper Midwest area tray 
ersed by the proposed line have asked 
FPC to dismiss the application on the 
ground that the project violates FPC 
policy against allowing any major area 
of the U.S. to become solely depend 
ent on a foreign gas source 


10 


e Louisiana boosted allowables 
by 75,000 b/d last week, and will in 
crease that 25,000 b/d more in De 
cember. 

e Texas ordered a 16-day produc 
tion schedule for December, increas 
ing the total allowable by 75,593 b/d 

e New Mexico has raised allow 
ables slightly, And Oklahoma is ex 
pected to take similar action soon 

In Canada, the Alberta conserva 
tion board has increased November 
allowables 15,000 b/d. 


Although some U.S. crude is al- 
ready moving to Europe, no appre- 
ciable dent has yet been made in high 
U.S. crude stocks. 


It was in turning down this appeal 
by the companies that FPC announced 


its new policy. 


FPC made it clear, however, that 
the adoption of its new policy does 
not necessarily indicate how it will 
rule on the imports proposal made 
by the TGT affiliate. 

This application, like any other, will 
be judged individually, FPC said 

Even so, TGT officials feel the 
ruling improves the chances that thei 
midwestern pipeline project will ulti 
mately be approved. 

They point out that the commis 
sioners not only disavowed any strong 
prejudice against imports, but indi 


thing, tankers have not 
been made available to any large ex 
tent. And, too, there is the dollar 
shortage in Europe. Until these two 
problems are met, the oil flow to Eu 
ope is not apt to reach big proportions 


lor one 


The extent of the impact on the 
U.S. industry depends, of course, on 
how long the crisis lasts. 

Steps are being taken to clear the 
Suez Canal, but in that touchy polit 
ical situation, this work may be de 
laved many months 

It is also likely to be sever 
before the IP¢ 
stored to their full 
pacit 


il months 
pipelines can be re 
540.000 b/d ca 


cated that te] will be tak n to speed 
up the case 

FPC noted that other 
panies have applications competitive 
with TG] the commission. It 
said “comparative hearings” of these 
ompeting applications will be ordered 
Chis apparently means that 
l nsolidated 


} *] 
dockets will D 


Whatever the outcome of the TOT 
application, FPC's policy shift is sure 
to encourage U.S. pipeline companies 
to step up their interest in gas sources 
in Canada and Mexico. 

Canadian producers applauded the 
PC action, for it ma 


ts for their gas surpluse 


pipeline com 


+ 
t 


several 


open new ma! 


Oil Union Coalition Grows 


pendent umion 


An effort to unite independent oil 
unions into a federation is making 
substantial progress, its leaders say. 

A meeting of the organization—the 
Federation of Independent Oil Unions 
—was held in Oklahoma City during 
the past weekend. 

Cecil Stanley, of Chicago, said that 
this meeting, “more than any previous 
one, indicates that the federated move 
ment is going to jell.” 

Stanley is business administrator of 
the big Central States Petroleum 
Union, which represents several Stand 
ard Oil Co. (Ind.) plants. 

J. Henrv Benhoff, of Baltimore, re 
ported that an East Coast group of 
unions in Standard Oil Co. (N. J 
plants plan to join the federation 

Benhoff is president of this group, 
which last vear formed the United 
Petroleum & Chemical Workers Union 
UPCW now represents five or six of 
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the Z nde of Jerse 


Standard employee 


The federation was started about 
a year ago by independent unions in 
the Gulf and Midwest areas. 

[he intention was to give inde 
pendent unions more strength without 
sing their individualit: 

In general, the coalition 
map out general wage and benefit pro 
but leave actual negotiations 
local unions 


intends to 


grams 
nd decisions to 
\t ] ist wee k 
ked the individual unions to 
increas f at least 10 
hour the 


meeting, the federa 


minimum 


One reason given for the founding 
of the federation was to prevent the 
independents from being ‘swallowed 
up" by Jack Knight's Oil, Chemica! & 
Atomic Workers Union (AFL-CIO). 
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What’s New 


Plan to Organize 
Drill Crews Pushed 


A drive is being made to unionize 
drilling crews. The move has the most 
momentum in the Permian Basin, but 
preliminary steps are also being taken 
in Kansas, Oklahoma, and the Rocky 
Mountain states. 

The organizing is being spearheaded 
by the International Union of Oper- 
ating Engineers (AFL-CIO). 

An eight-man negotiating commit- 
tee has been set up to bargain for the 
drillers, according to O. W. Clark, 
assistant international representative 
of the union. 

He said the committee is working 
out a tentative contract, which will be 
presented to the membership for ap 
proval on Nov. 26 and Dec. 10. 

Drillers haven't said openly what 
they want, but their biggest com- 
plaints are over providing their trans 
portation to work, and the seven-day 
work week. They are also pushing for 
improved safety programs, and_ for 
shutdown pay when a rig is down and 
crews are out of work. 

Some drilling contractors, although 
thev are cool to a union, feel that some 
of the drilling crew’s complaints are 
justified. 

Other contractors say steady prog- 
ress is already being made toward ele 
vating drilling crews. Special schools, 
profit-sharing programs, and insurance 
benefits offered by some, are cited as 
examples. 


New Secondary Recovery 
Method Gets Results 


Carter Oil Co. gave a gathering 
of experts the details this week on a 
er involving one of the industry's 

ottest secondary-recovery prospects 
so far—the sasditain liquid propane 
method. 

More than 1,200 registrants showed 
up for the industry’s biggest secondary 
recovery meeting, the North Texas 
Symposium of the American Institute 
of Mining, Metallurgical & Petroleum 
Engineers at Wichita Falls, Tex. 

Those attending heard about a wide 
range of developments, from water 
flooding to financing. 

But the high point was the descrip- 
tion by Loren H. Jenks, J. B. Camp- 
bell, and G. G. Binder, Jr., of Carter’s 
one-time tightly-wrapped C-2 block 
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IN THE INDUSTRY 


project, Seminole City pool, Seminole 
County, Okla. 

In general, Carter followed previ- 
ously-reported procedures on LPG-gas 
drive injection (PW—Jul.13’56,p14 
And it achieved highly promising re- 
sults: Oil production from five wells 
jumped from 15 b/d to over 200 b/d, 
averaging 130 b/d, for a “nine-fold” 
increase. 

Some 143,000 bbl. of propane were 
injected. From mid-August, 1953, to 
May 31, 1956, Carter produced about 
112.000 bbl. of 
about 80% of ultimate recovery, with 
only about 48,000 bbl 
of the injected propane recovered. 


oil—accomplishing 
one-third 


Indications are, however, that all 
of the propane will be recovered. 


Sun Expands Abroad 


Sun Oil Co. is gearing for wide- 
spread operations abroad. It has set 


T fa hl 
New Research Tool 
Shell Development Co. says that its new 
the Van de Graaff Acceler- 
radiation 


research tool 


ator—is the most powerful 
source in industry. Shell will use the unit 
at its Emeryville (Calif.) lab to study the 
molecular action in petroleum products 
during certain processes. The machine also 
will speed research on the effects of radia- 


tion on oil. 


up a new Foreign Operations Dept., 
as well as several new subsidiaries for 
exploration and production in Latin 
America, the Bahamas, and Pakistan. 

J. G. Pew, Sun’s vice-president in 
charge of production, announced this 
week the appointment of Ted C. 
Stauffer, of Philadelphia, as director 
of foreign production operations, a 
new post. Stauffer is also president 
of three of the new  subsidiaries— 
Venezuelan Sun Oil Co., Colombia 
Sun Oil Co., and Pakistan Sun Oil Co. 

Pew said Sun recently acquired a 
large concession in the Bahamas, which 
will be operated by Sun Production 
Co. of Bahamas. In Venezuela and 
Guatemala, Sun has won new con- 
cessions in conjunction with other 
companies. It is also currently negoti- 
ating for exploration interests in 
Colombia and Pakistan. It already 
holds concessions in Cuba and Canada. 

A Latin American division set up 
under the new Foreign Operations 
Dept. is headed by B. E. Warren, of 
Dallas, as manager, with Earl B. Wil 
son, Jr., as assistant. Warren is also 
vice-president of the new Venezuelan 
ind Colombian subsidiaries. 

[hree main departments in this 
growing division are: geology and geo- 
physics, headed by Paul W. McFar- 
land, of Dallas; operations, headed by 
Kenneth E. Montague, of Maracaibo; 
ind accounting and purchasing, head 
ed by Davis B. Crow, also of Mara- 
caibo 

. 


Western Canadian crude will be 
getting new outlets both eastward 
and westward, it was predicted last 
week in Canada. Carl Nickle, a mem- 
ber of Parliament, said that a $100- 
million loop to the present 800-mi. 
lrans-Mountain line will be required 
by 1958. The line runs to the Pacific 
Coast, with an extension to the State 
of Washington. 

Meanwhile, T. S. Johnson, president 
of Interprovincial Pipe Line Co., said 
construction will start this May on 
the company’s long-discussed spur 
from Sarnia to the Toronto area (PW 
—May11°56,p23). The spur is slated 
to carry about 40,000 b/d, starting 
next October. 

° 


The U.S. Supreme Court has again 
refused to rule on fair field pricing 
of natural gas produced by a pipe- 
line company. 

his leaves in effect a lower court 
ruling that cost of production should 
be considered, too, 

Now the Federal Power Commis 
sion is expected to reopen the Pan- 
handle Eastern case to obtain such 
cost data. 





OVERFLOW CROWD at general session in Conrad Hilton Hotel’s Grand Ball Room witnesses presentation of API Gold Medal for 


Distinguished Achievement to J. Frank Drake, former president and retired chairman of Gulf Oil Corp., an API director for 21 years 


API’s Annual Meeting Finds Familiar | | 


BUSINESS matters occupy time of SCANNING the news: J. C. Don- 
H. G. Osborn, Conoco vice-president, nel II, Ohio Oil Co. president. 


CORRIDOR TALK: B. B. Jennings, Socony 
< h lirman, ind D I I loulihan, Pr 1< eW aterhouse 


CONFEREES R. W. McDowell, DX Sunray 
Oil Co., and Charles Brown, Tidewater V.P. 


ar 


MARKETER AND CRUDE BUYER: C. M. Tuller, vice-president, 
Che California Co., and John Edwards, The Texas Co. 





“5 

«& = ) 
DISTINGUISHED Achievement award is given to 
J. Frank Drake by Jake L. Hamon, API chairman. 


Faces Everywhere 


@ API to have stronger 
. : W hi t JERSEY MEN: Lawrence Cade, Creole director, Arthur Proudfit, Jersey 
voice in as Ing on Standard director, and H. W. Haight, Creole president. 


The American Petroleum Institute 
will go ahead with its plans for 
stronger representation in Washing- 
ton—provided the right man can be 
found for the job (P\W—Nov.9°56 
plo 

Kxpansion of the Washington set 
up was debated at length by both thi 
API board and the executive commit 
tee at last weck’s meeting in Chicago 
hev decided that there should be 
ronger and more vigorous representa 
tion, but thit nothing should be done 
until the night man is found to head 


th ct-up 


Just who the man will be is a mat- GOVERNMENT official: Interior Secretary 
ter of conjecture. But one thing is Fred Seaton addressed API session. 
certain: He will be a man with legal 
experience, since the decision was 
to have a general counsel in Wash- 
ington. It will be the first time API 


VcI h iS had 1 gener i] counsel 


+ 


In turning to a lawver to head th 
planned Washington set-up, API real 
| that the ch for the nght man 


> 
probably will delay opening of th 


ofhce until after Congress goes into 


sion in Januar 


Only other decision of importance ae : enti? 
by the API board was to trim the NA TIONAL Petroleum Council’s 
budget of its Oil Industry Informa- chairman, Walter S. Hallanan. 
tion Committee. The budget was 
trimmed by $582,090, to $2,612,910 

The bulk of the decrease resulted 
from a reduction in the advertising 


program for 1957. Advertising will be 


confined to jobber-dealer and trade ; j ; 
nash linakinne INDIANA Standard’s chairman, Dr. 
Robert E. Wilson. 
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ESSO EXTRA 

















MEET A MAN 
WE WORK FOR! 





Chances are you thought it was the other way 
around, But this man—symbolic of 25,000 Esso 
Dealers—doesn’t work for us. In fact, the shoe 
is on the other foot! 

Actually he’s our customer—a very important 
customer .. . an independent businessman who 
buys Esso products from us and resells them to 
you at his Esso Station. He chose the Esso Sign 
for a very definite reason. He believes that our 
products —together with our reputation and our 
methods of doing business — give him the best 


possible chance for personal success. 


The records bear out the wisdom of his choice. 


Over 990 dealers have been with us 30 years or 


more. Another 3,021 have served you at the 
Esso Sign for over 20 years; still another 4,385 
for more than 10 years. They could have sold 
another brand at any time, but they like the way 
we operate and the way you prefer the ever- 
improving products we supply—such as our 
new GOLDEN Esso EXxTrRa. 


So next time you stop in at an Esso Dealer’s, 
look at him in a new light. He’s doing an impor- 
tant job and he’s doing it well. He’s making his 
own way in a highly competitive business. And 
though we're dedicated to helping him in that 
business all we can, please remember this— your 
Esso Dealer may wear an Esso uniform .. . but 


he’s in business for himself. 








WHAT’S BEHIND THIS SUCCESSFUL RELATIONSHIP? 


Because it might be of general interest. we highlight here some of the principles, unchanged 


throughout the years. under which we do business with the men who sell you our products: 


e The motoring public is best served by the distribution 
of petroleum products through service stations oper- 


ated by independent merchants 


businesses as they see fit. 


e We do not enter into exclusive dealing contracts on 
gasoline, oil, tires, batteries or accessories. We try to 
sell our Esso Dealers on stocking and merchandising 
our Esso and Atvas products because we feel it is to 


our mutual advantage that they do so. 


e Esso leadership, through research, is assurance to our 


dealers that we will continue to supply them with the 


best in product quality. 
e We know it is good business and. therefore, urge our 


dealers to maintain clean and attractive looking sta- 
tions and to provide prompt and courteous service, 
because experience and consumer research have 


proved that these attract more customers 


Our customers, the Esso Dealers, are free to run their 


e When we have the opportunity to deal with someone 


who has demonstrated his ability as a good merchan- 
dise r. We do so in pre ference to one who is neglectful 


of his business 


e Twenty percent of Esso Dealer outlets are owned by 


doctors. lawyers, widows, estates, legislators, educa- 
tional institutions, and people in just about every 
walk of life. These we lease and, in turn, sublease to 
dealers. Seventy percent are either owned by the 


dealer himself or leased by him from others 


e We consult with representative groups of our dealers 


on new merchandising programs and dealer problems 
in order to obtain the benefit of their opinions and 
comments 

We and our dealers are dependent upon each other 
for success. For this reason, we must work together 


in every possible way. 








ESSO 


STANDARD OIL COMPANY 


This message appeared recently in newspapers in major cities in the area served by Esso Dealers 
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Exploration, drilling boomin... 
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Southeast Saskatchewan: New Hot Spot 


Southeast Saskatchewan is the cur- 
rent hot spot of the booming explo- 
ration and drilling activity of Western 
Canada. 

Thomas ¢ 
katchewan, savs, l'exans 
will admit southeastern Saskatchewan 
h ive secn 


Douglas, premier of Sas 


“Even some 


hotter than anvthing the 
Ill l'exas 

Nc irly 
into the 
coveries in 1955 and far this vear. 
in Saskatche 
found 32 


100 drilling rigs have moved 


irea, following the rash of dis 

Th biggest ke isc sale 
wan history, last 
submitting 251 bids on 


month 
companies 
9.614 acres in the southeast corner of 
the province. ‘The scramble for acreage 
was hottest in the Steelman field, larg 

t single area presently under develop 


ment 


Here's a quick picture of what's 
happening in the Saskatchewan hot 
corner: In 1955 there were 53 wild- 
cats drilled, with 19 oil discoveries. 
So for this year, 126 wildcats have 
been drilled, with 24 completed as 
oil producers. 

In the first six months this vear, 183 
development wells were drilled in this 
of 95.1‘ 
In the entire province, there were 237 
with a 


irea, with a success factor 
development wells drilled, 
¢ ercese fartos 
In a talk before the Independent 
Petroleum Assn. of America, in Dallas, 
three weeks ago, Dougla 
that the total number 


predicted 
ot development 
vells drilled in the province should 
top 1,000 b irend. ‘This compares 
with the previous high of 618, set last 


The heavy wildcot and develop- 
ment drilling is being spurred by phe- 
nomenal success. 

Of the 728 wild 
wells drilled in Saskatchewan through 
September, 507 wer 
producers—or | in 1.9 

In the southeast corner, 79 develop 
ment wells were drilled without a dry 
hole in the Frobisher, Lampman, 
Kingsford, and Steelman fields in the 
first six months of the year 


t and deve lopm«¢ nt 


( ompl ted as 


“Probably never before,” savs Doug 
las, “in any area of similar size any 
where in the world, over a period of 
such sustained length of time, has 
there been an oil discovery rate to 
compare with that experienced in the 
past 20 months by companies drilling 


wildcat wells in the comparatively; 


AT & GLANCE 


— 


— . - 
- a 
Mani 

Ibert | cated 


Saskatchewan 


Saskatoon 
° 


Regina e 


Montana | North Dakota 








&@ Mojor Oil and Gas Fields | 








; 


small region stretching 100 mi. w 
from the Manitoba border and 40 mi 
north from the international bound 
rv.” 


Production in Saskatchewan—as in 
other western provinces—is leaping 
upward. From 45 b/d in 1945, daily 
production reached 47,000 b/d by 
1956. By yearend, the total may hit 
70,000 b/d. 

Saskatchewan had only five produ 
ing wells in 1945. The total now 
ceeds 2,000 oil and gas wells. In re 
vears, production has more than d 
bled each vear—from 5,255,614 bbl 
in 1954 to 11,316,905 bbl. in 1955, 
ind to an estimated 25 million bbl. in 
1956 


Estimates of proved recoverable re- 
serves also are being revised upwards, 
with estimates now placing the total 
at 250-million bbl. in the southeast 
corner and 660-million bbl. for all of 
Saskatchewan. 

Douglas says oil in place may total 
it least 1-billion bbl. in southeast Sa 
katchewan alone. 

For all of Western Canada, about 
3.6-billion bbl. of proved reserves had 
been found by the end of 1955. Since 
then an additional 1.5-billion bbl. ap 
pear to have been discovered, though 
not definitely proven. By 1960, it 


The known oil and gas accumula- 
tions in Saskatchewan are confined to 
three areas: (|) the southeast (Willis- 
ton Basin), which produces from Mis- 
sissippian sediments; (2) the south- 
west, which produces from Jurassic 
and Lower Cretaceous, and (3) the 
Coleville-Smiley area of west-central 
Saskatchewan, which produces from 
Mississippian and Lower Cretaceous. 

} ; } 


, Saskatche 


Output of medium- and light-grav- 
ity crudes from newer fields in Sas- 
katchewan now is outdistancing that 
of the heavier crudes from the older 


fields. 
p 
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dium-gravity oil near Fosterton, in 
southwest Saskatchewan, several new 
oil fields have come into production 
in such areas as Success, Cantuar, Bat 
trum, and Gull Lake. The medium 
gravity oil in the Fosterton-Rapdan 
trend is produced from three forma 
sand 


tions of Jurassic age and one 


member of Lower Cretaceous age. 


Even though Saskatchewan is get- 
ting increasingly heavy play, Alberta 
continues to lead the way in over-all 
activity. 

More than twice as many rigs are 
yperating in Alberta than in Saskatche 
wan. Proven reserves represent four 
fifths of the Canadian total, and pro 
duction represents 55% of the coun 
try’s present total of about 475,000 
bd 

The giant Pembina field has been 
kept at a record rate of development 
ind is now than 
100,000 b/d. 

James A. Scott, president of Pem 
bina Pipe Lines, Ltd., believes the 
field will support an additional 3,500 
wells, or a total of about 5,000. 
the present known area is fully devel 
[here were only about 650 wells 


producing more 


when 


oped. 
on production a vear ago 


Manitoba, Saskatchewan's neigh- 
bor on the east, also is becoming an 
important producing area. 

Karher this vear, Manitoba had 
tbout 600 wells, producing at the rate 
of about 16,000 b/d. This is expected 
to reach 20,000 b/d by vearend. Bulk 
of production is in that portion of thi 
Williston Basin reaching into. the 
southwest part of the province—just 
icross the line from Saskatchewan's 
hot corner 

Douglas savs there is a good pos 
sibility that production in Manitoba 
may reach 25,000 b/d by the end of 
1956, with than 100 wildcats 
planned—nearly double last vear's to 
tal 


Activity in British Columbia has 
been on a smaller scale. But the six 
cess ratio there 


OTC 


has been as good 1S 
than most. In 
ther 
were ten completions for ten produc 


invwhere, and_ better 


September alone, for instance, 


CTS 


Though production is increasing 
rapidly in Canada, it's still unable to 
keep up with soaring demand, which 
is running about 30°, above domestic 
production. 

len vears ago Canadians were using 
only about 6.6 bbl. of oil per capita 
per year. This vear, per capita con 
sumption will increase about 16 bbl., a 
146% incerase. Total consumption 
ran about 23,000 b/d in 1946; today 
it is estimated at 700,000 b/d. 

Canada is expected to be self-suf 
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ficient in oil within a few years, but it 
will still be both a major 
and a major exporter. Geography is 
the reason. Most of the crude is in the 
West; most of the markets are in the 
] ist 


importer! 


Despite the giant strides made in 
crude discovery and production in 


aj f 


HYDRAULIC RIG, designed for mineral exploration, 


Western Canada in the past decade, 
an even brighter future is expected 
for the area. 

Only 1 sq. mi. for 
q. mi. has been drilled in the Western 
Canada Basin. By contrast, 1 explora 
tory well has been drilled for every 12 


about every 150 


q. mi. Of prospective areas inthe U.S 


is only 9 ft. high. The .. . 


Automatic Rig Has Light Weight 


A lightweight, hydraulic, and auto- 
matic rig that can drill to 1|,000-ft. 
depths for mineral exploration has 
been developed by a couple of Tex- 


ans. The new rig, called the Hvl 
only 9 ft. in height. It weighs onh 
1,000 Ib _but it can hoist a weight 
up to 12,400 lb 

The rig was designed by R. I 
Landes, of Humble, Tex., and built 
by Oscar Peterson and Landes in the 
shop of Welders Supply Co., of 
Houston 

I'he rotarv has a 5:1] ratio and 
driven by a 10 hp. hydraulic motor 
The hydraulic pump is driven by 
15 hp. Wisconsin air-cooled motot 
Lande ind Peterson 
duce soon another drill, similar to the 
Hylo, that has been designed for oil 
exploration 

l'here are only three valves 


] 
ilso will intro 


t every operation of the rg in 
brake 
ums, or Clutches. The operator can 
idjust the weight that he wants on 
the bit from 5 Ib. to 400 Ib. Regardless 
the amount of pipe that is 
|, the weight on the bit will r 
constant at all drilling 


,JUU Tpm. 


Irillis Lhere are no cables, 


be ing 
Spcc ds 


rig has ad creep feed which Can 
to feed the bit at a rate of 
to 2 ft. per minute or per hou 

s creep feed can be used with the 
bit at any distance off the bottom 
ind with any amount of pipe up to 
the depth of the hole 

Vhe circulating pump has a capacity 
of 2,000 gal. per hour. 

Ihe shot-hole rig that will be in 
troduced will use 238-in. to 3-in. drill 
10-ft 
high 


pipe, in sections. The rigs will 


be 14 tt. 
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Offshore Wells Are Good Risks 


The average offshore well costs no 
more than the average onshore well, 


creage costs, and average drilling and 


equipping costs.” 


on the basis of oil and gas found, ac- 
cording to Ira H. Cram, vice-presi- 
dent of Continental Oil Co. 


Cram savs available figures indicate 


From the beginning of drilling in 
the area to date, Cram reports, 168 
new field wildcat wells drilled on 118 
the evecsae efichore well prospects have resulted in the discov- 
" Send clakt to mint ery of 36 oil and 33 gas fields in the 
the Texas-Louisiana offshore area. 

Cram adds that 58% of the 


17 


prospects have produced, and f 


including 
cat hol has 
times a manv hydrocarbon pay 
iwerage onshore well, and has cost Irilled 
eight or nine times as much 


“Thus Mr. Averag 


erator, Cram continue 


Gret 
l l 


Offshore Op the discoveries were made by the 
well drilled on the structure. Of all 


wildcats drilled, 41% have produ 


“would have 
low prospect-finding costs, r isonable 








d as an offering of these securities for sale, or as an 
2 of an offer to buy, any of such securities. 
only by means of the Prospectus 


$167,247,600 


SINCLAIR OIL CORPORATION 


43% Convertible Subordinated Debentures 


+} 


Cumulative production offshore, as 
of Sept. |, was a little over 97-million 
bbl. of crude and condensate, and 
cumulative marketed natural gas 
stood at 210-billion cu. ft., Cram says. 

i 


tage of d 


Dated December 1, 1956 Due December 1, 1986 


(to bear interest from December 3, 1956) 
Convertible into Common Stock at $65 per share on or before December 1, 1961 and . 


at higher prices thereafter, such prices being subject to adjustment 
under certain circumstances. 


( moth 


ble that 


g these Debentures for subscription to the holders 
whom Subscription Warrants are being issued 
the Prospectu The Warrants will 

n December 3, 1956, 


P teed Ti 
fandara Lime 


Nearly $1.6-billion has already been 
invested by the oil industry in offshore 
leases and production. 

Ch , . 


Subscription Price 100% 


During and after the subscription period the several Underwriters may offer 
Debentures, all as more fully set forth in the Prospectus. 


the undersigned only in those States in which the under- 


mpliance with the securities laws of the respective States. 


Smith, Barney & Co. 


Merrill Lynch, Pierce, Fenner & Beane 


The First Boston Corporation Eastman Dillon, Union Securities & Co. 


Lehman Brothers Glore, Forgan & Co. Goldman, Sachs & Co. 


Harriman Ripley & Co. Lazard Fréres & Co. 


Incorporated 


Kidder, Peabody & Co. 


Stone & Webster Securities Corporation White, Weld & Co. 


tryy 


Dean Witter & Co. ona oe p 


titute, in Chi 


Drexel & Co. bf 


roduction, 


November 19, 1956 
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What’s New 


Insurance Rates Cut 
For Drilling Industry 


The Texas drilling industry will save 
$100,000 during the coming policy 
year because of the new 7¢-per-$100 
payroll reduction in workmen's com- 
pensation rates, according to Joseph 
MI. Shelton, insurance consultant. 

Ihe new rates—reflecting improved 
safetv records during the past two 
vears—were adopted by Texas Insu 
ince Dept. at its annual rate hearings 

Ihe reduction for the drillers con 
trasts with the 1.3 increase for oil 
classes generally 

Because of the improved safety rec 
ord, Shelton savs, there has been a 
steady decline in workmen’s compen 
sation rates applicable to contract drill 
ing, from the high point of $10.05 per 
$100 of payroll in 1952 to the $8.59 
mark reached during the last rate hear 
Ing 

. 


Stanolind Top Bidder 


Stanolind Oil & Gas Co. bid top 
bonuses of $1,955,592 for 36,120 
acres in the second lease sale of 
Navajo Indian lands in San Juan 
County, N. M. 

Ihe sale of 88,200 acres netted $3 
247,094 last week. The third and final 
sale, covering about 158,505 acres, will 
be held Nov 23 

Stanolind’s top bid was $532,403, 
or $207.97 per acre, for a 2,560-acre 
tract. Other high bids were made by 
Standard Oil Co. of Texas, $451,584 
for four tracts, each of 2,560 acres; 
Shell Oil Co., $335,693 for three 
tracts, and Continental Oil Co., $228, 
812 for four tracts 


California Unit Formed 


Seven companies with production in 
the North Leda zone in the Guijarral 
Hills field, near Coalinga, Calif., have 
formed a voluntary unit. 

Standard Oil Co. of California will 
act as operator for the unit. The pool 
lists 45 active producing wells with 
a combined output of 3,306 b/d of 
high-gravity oil 

+ 


The Colorado Oil & Gas Conserva- 
tion Commission has established 40- 
acre spacing for the Canadian River 
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field, Jackson County. Spacing ap 
plies to production for both Dakota 
ind Lakota formations 

Wells with gas-oil ratio of more than 
20,000 cu. ft. per bbl. may not be 
produced under the commission’s rul 
ing 

e 


Skelly Oil Co. paid bonus of $71.25 
per acre for 80 acres of Colorado 
land at a lease sale held in Denver 
\ total of 55 tracts were offered at the 
sale 

Ihe tract leased by Skell 
gan County, and offsets a re 

there. 


ranged fron 


LAS discover 
Bonus _ bids 

B/2.29 per acre down to 10¢ 

Ihe second-highest bid 

l'ennessce Gas ‘Transmission Co. for 

lands in Jackson County, in the north 

ern part of the state. TG mM 


of $16.25 


Universal Drilling Co., Inc. has been 
formed to participate in the search 
for oil off the coast of Louisiana. 

Phe New Orleans compam 


ing an 


is build 
idvanced-design offshore drill 
ing barge for oper 
120 ft. deep 
Universal 
operating companies i 
for both a fee and a par 
terest ifter its barge is con | 


ition in waters up to 


will drill o 





It Happens to 
The Best of Us 


One dav last week, Continental 
Oil Co. suddenly decided to call it 
quits on its ¢ hapita Wells No 
prospect in Uintah County, Utuh 
The owners had expected gas pro 
| Wasatch-Nlesa 
verde zones. The well had alread 
been drilled to 5,250 ft., but had 
found nothing 

Reason: Conoco belatedh 
overed that the well had been 
section—about 


meant 


duction in_ the 


cated in the wrong 
} 

1 Whi 

to be 


The original locati 


from where it was 


placed the 
x It 1¢ 


~— 


tually was drilled in section 23-9s 


a8 
~ 


test in section 26-9s 


( 


\n investigation 1s under 
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Louis J. Roussel is president of the 
new company. 
~ 


An oil meter and separator in one 
low-cost, integral unit has been de- 
veloped by Rolo Mfg. Co. 

The unit, which costs onl 
more than a separator alone, 
tinuous information on the quantity of 
production while performing the usual 
functions 


slightly 


gives con 


Alberta's latest lease sale has given 
rise to beliefs that the Leduc field 
may be the scene of a heavy Cardium 
oil play. 

Ihe speculation follows Triad Oil 
Ci top price of $471,193 for 5,445 
res adjoining the 
of the field. The price 
unusual in view of the 


southwest corner 
1S considered 
l Way failure 
in that area 
netted S$l-million 
from 18 companies for about 
icres throughout the province 


Ihe lease sale 


330.000 


A total of $3,526,280 in bonuses 
was offered for 18,213 acres of state- 
owned lands in Louisiana last week. 

\ three-company combine, made up 
Union Oil Co. of California, Ire 
port Sulphur Co., and John W 
\lecom, submitted the top bid of 
$1,567,000 for a 2,600-acre tract neat 
the center of Barataria Bai 

Three tracts in the White Lake 

ea of Vermillion Parish brought 
bout $600,000, considerably less than 


viously offered for this area 


Drilling Highlights + 


East Texas—Humble Oil & Refining 
Co. No. 1 South Chandler Unit, W 
B. Gilbert fee, Eli Hillhouse 
Henderson County, apparently has 
opened a new Bacon lime field. The 
wildcat flowed 46-gravity oil at 

timated rate and recovered 1,280 ft 
of oil with no water on test from 
1303-411 ft. through /%-in. choke 


Survey, 


mun 


Montana—Amerada_ Petroleum 
Corp. has recovered oil at No. | 
lange, section 20-36n-53e, in the Out 
look area of Sheridan County. ‘Test 
was of the Silurian, at 9,055-160 ft 
No previous test was made of this zonc 


EXPLORATION, DRILLING, PRODUCTION /19 





L MeN 


in America’s major oil 


producing states look 





to our Oil and Gas 














Department for oil loans 


and financial counsel. 


Bank of the 
outhwest 








This advertisement appears as a matter of record only. No public offering 


is being made of these notes. 


$8,500,000 


Home Oil Company Limited 


512% Secured Notes due 1971 


(with transferable stock purchase warrants) 


Under a Purchase Agreement, negotiated through the undersigned, 
$6,050,000 of the above-mentioned Notes have been sold privately, and 
the balance of the Notes will be sold on or prior to December 31, 1956 


LEHMAN BROTHERS 


November 8, 1956 
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BRUTE 
STRENGTH 


in kraft packaging provides great 
new protection for perishables 


Ky KRAI ( ntainer for perishable produce 
Here is real 

ill-kraft construc 

ew box can he set 

tapling or gluing 

ntammer is a basi 


treme ndou 
es prohit-saving 


boxes. bag 


ck iVit) 


FROSTKRAFT 


paper products 


OLIN MATHIESON CHEMICAL CORPORATION 











From the very first...to the first 


The fact that oil companies have run mor 
Schlumberger operations can be attributed to.. 
ngineering ... extensive field experienc 

combined to provide the industry with th 


ind improved services year after 


SCHLUMBER GE R snrst ww THE FIELD—FOREMOST IN RESEARCH 


WELL SURVEYING CORPORATION 





SCHLUMBERGER — first in the field with these services — 


1927 The Electrical Resistivity L 

1931 The S. P. Log 

1935 The Temperature Survey 

1936 The Sample Taker 

1936 The Automatic Film Recorder 
1936 Multi-Spacing Resistivity Curv 
1940 Surface Controlled Direct 

1941 The S. P. Dipmeter 

1946 The Magnetic Casing Collar 

1947 The Induction Log 

1947 The Resistivity Dipmete: 

1949 The Microlog 

1950 The Laterolog 

1951 The Microlaterolog 

1951 The Expendable Perforator 

1952 The Continuous Resistivity Dipmeter 
1953 The Hard Formation Sample Take: 
1954 The Microlog-Caliper 

1955 The Formation Tester 

1955 The Fluid Sample Taker 

1955 The Long Interval Velocity Survey 
1956 The Combination Induction Electrical L 


Schiumberger will continue to be... 
First in the field — Foremost in research 





ENGINEERING 
CORPORATION 


HOUSTON, TEXAS 


LET FISH GO WITH YOU 
EVERY STEP OF THE WAY 


The Fish Companies have 

played a vital role in some of the 
most important projects of the 
postwar era. Forethought and vision 
are apparent in every project 

Fish economists, engineers and 
construction men lead the way — 


every step of the way 


Affiliated Companies 
FISH SERVICE CORPORATION FISH NORTHWEST CONSTRUCTORS, INC. 





DEPT / Transportation & Storage 


er 


MAGNESIUM ANODE system of corrosion control will be analyzed first in series of . . . 


New Tanker-Rust Tests 


An API tanker group will be work- 
ing in the coming year to pin down 
the most practical methods of curbing 
corrosion in crude oil carriers. 

Phe project was cleared last week in 
Chicago by the Central Committee on 
lransportation by Water, one of the 
irms of the American Petroleum Insti 
tute’s Transportation Division 

The decision another! 
step in an all-out program launched 
in 1954, when the group put a full 


represents 


time, paid corrosion research coordi 
nator on the job. Vance N. Jenkins, 
of Umion Oil Co. of California, took 
over this post last week on leave from 
Union; the first coordinator, Franklin 
MI. Watkins, of Sinclair Research 
Laboratories, returned to his firm after 
extending his onginal one vear leave 
by six months 


The all-out project will probably 
follow the same lines now laid out for 
a concerted drive against corrosion 
in clean-oil service—where the stakes 
are higher. 

The API group figures that tanker 
operators pav about $40-million a veat 
in a never-ending battle with rust 
Ihe biggest part of the tab is picked 
up for clean-oil carrving. 

Phe light-product tankers sail rela 
tively short routes, and thev carry a 
varictv of mixed cargoes. They are sub 
ject, therefore, to more hot, salt-water 
washes than the “dirty” oil carriers 
The latter also have the advantage of 
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treater protection between clean-outs 


use of the heavier nature of their 


Preliminary studies show that cor- 
rosion can cost at least $150,000 a 
year for a T-2 in clean-oil trade, com- 
pared with about $50,000 for a T-2 
in “dirty” service. 

Ihe number of U.S.-flag tankers has 
been almost evenly divided between 
“clean” and “dirtv” service. Hence the 
group decided in 1954 to start out 
with product carriers in a joint attack 
On CoTTosion 

Last week's 
crude carriers came with a provision 
that the primary efforts are still to re 


main concentrated on clean-oil service 


Oil and tanker companies co- 
operating in the project will concen- 
trate on one rust-control method at 
a time. 

Many methods, and combinations 
of methods, have been developed, with 
Some of the 


iuthorization to include 


varving degrees of success 
most common arc 

e Use of magnesium anodes ( pi 
ture This metal, when submerged in 
salt water in the presence of steel, sets 
up an electrolytic current that flows 
from the magnesium to the steel. This 
flow counteracts the rust-causing gal 
vanic action that normally takes place 
on the steel surface when a tank is in 
sca-water ballast. 


e Coating tank surfaces with 


paints or plastics, to prevent contact 
between the steel and corrosive liquids 

e Dehumidifying the vapor space 
in tanks—by putting in an inert gas 
such as boiler discharge vapors, in 
which the oxygen has been mostl 
burned out); by passing the intake air 
through a glycol mixture; by passing it 
through a silica-gel machine; or by 
refrigerating it. 

e Using fresh water, instead of 
salt water, for tank-washing. 


Up to now, the degree of effective- 
ness of each control method has been 
uncertain. The new project is ex- 
pected to produce definite answers 
through use of standard ways of 
measuring results—and costs. 

Chere are two basic steps in deter 
mining how much a given corrosion 
control method is worth: (1) finding 
out how much a company pays for un 
checked corrosion in a given opera 
comparing this with the 
costs of the same operation with the 
control method in force. 

Heretofore, the problem has been 
obscured because individual companies 
had little to offer in the way of com 
parable corrosion-control information 
that could be used. 

One company, for example, 
on visual inspection to determine the 
amount of rust before and after a con 
trol program. Another used precision 
instruments. 

here was no uniformity 
companies, either, as to where meas 
urements were taken, or at what in 
tervals thev were taken. 

Now at least seven companies will 
be gathering statistics for API 
1 common yardstick. 


Cathodic protection will be the 
first control system subject to joint 
scrutiny. 

Details won't be released until the 
project is completed. But presumably 
the API group will trv to find out how 
many anodes are required for optimum 
performance in_ various-sized — tanks; 
how big the anodes should be; where 
they should be placed; how much oil 
contamination might be caused by salt 
deposits that result from the electro 
lytic process; and how much such a 
system produces in actual savings. 

Presumably, too, each tanker will be 
able to contribute to a number of 
points in the inquiry. One compart 
ment, for example, could be left un 
controlled, while a different pattern of 
inode distribution could be tried out 
in each of the other tanks. 

l‘urthermore, results of the tests 
could probably be applied to crude as 
well as clean-oil carriers. 


tion; and (2 


relied 


among 


using 
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What’s New 


Is ‘Frozen’ Gas Near? 
The U. S. Coast Guard is a step 


closer to setting up standards for 
safe transportation of liquefied nat- 
ural gas at atmospheric pressure. 
An API subcommittee headed 
Wil 


than 

Nlethan 
f natural gas 

son nthusiasts fe 
thane can be transported e 
by water oO area 
tio ould capture a_ big 
the cl marl in such 


om petitive 


ONnOTIK ill 


without gas produc 
part of 
Others 
with 


=~ fn 4 
oe 
— 


COATING & WRAPPING 


ting 


t indard 


IN TRANSPORTATION 


pipeline gas if the proper carriet 
be developed 

Lhe hauef 1NNg 
other elements of the gas stream—! 
ypane, ethane, ete 
“squeezing” the stream with pi 
Maintaining the more volatile meth 

1 liquid in this fashion, how 
higher 


common way of 


tane, pr 


requires much pressure. At 

The Trans-Canada pipeline will 
save Canada more than $100-million 
annually in U.S. dollars ling t 
method of reducing A. Pt 


“shrinking”’ it, | 


this would mean pressure Vess¢ Is wh 
costs outweigh most other consid 
tions 

An 


methane is 


ilternative ( 


the 
ering its temperature 

One firm, Constock Liquid M 
thane Corp. (joint offspring of Ci 
tinental Oil Co. and Union Stock 
of Chicago) alreadv has insul 
barges designed to keep methane 
liquid temperature (minus 250] 
Presumably this 
plaved 1 part 


firm’s pilot 


tions have 
Guard 
posals submitted for 

Other firms, howe. 
Dutch Shell and Es 
ire known 


ind im 


API 


considerations 


CROSE LINE-TRAVELING 
CLEANING AND PRIMING 
MACHINE 


STATIONARY COATING 


& WRAPPING MACHINE 





RUGGEDLY BUILT YET 

LIGHT WEIGHT. 

Also can be used 

with stationary base 

for yard work. 

Handles pipe up to 
a6" 





PATCH KETTLES 


Counter rotating heads assure faster cleaning and 
priming. . . prevent pipe from turning and give 
better cleaning job. These Crose machines are 
specifically designed for faster, trouble-free serv- 
ice on the line. 





¢ 


PIPE CRADLE 
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HOS & 
Mansfacliring Company, (ne. 


2715 DAWSON ROAD © TULSA, OKLAHOMA © PHONE MAdison 6-2172 
Ph. EMpire 6-033 
Ph MArket 4.36 5C 


mM. 


36 @ “Denver, Colorado 
9.3358 © *Nework,N J 


New York,NY Ph. BRyant 9-22 
“Houston, Texas Ph. UNderwood 


OISTRIBUTOR *CROSE RRAN (T EDMONTON, ALBERTA PHONE 3 


otons 


*"Worehouses in 4 lox 
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of at least $20-million annually in that 
province alone. 

e Sale of gas by Trans-Canada to 
the U.S. will probably produce $20 
million annually in the next two vears 
and is “almost certain to grow to $35 
million or $40-million within — five 
years.” 

* 


The American Petroleum Institute's 
first report on liquefied petroleum gas 
inventories showed a total of 748.6- 
million gal., as of Oct. 31. 

lotal LPG inventories at plants, 
terminals, and underground = storag¢ 
areas amounted to 692.3-million gal., 
while refineries reported an additional 
56.3-gal. Largest inventories were r¢ 
ported in West ‘Texas and New Mex 
ico (338.9-million gal.). The Pacific 
Coast area reported largest inventories 
at refineries (32.4-million gal. 

The new semimonthly API report 
has been inaugurated to give faster 
figures than the traditional Bureau of 
Mines report 

. 


Sinclair Pipeline Corp. and Service 
Pipeline Co. reportedly are ready to 
build another products line from Salt 
Lake City to Boise, Idaho, and pos- 
sibly as far as Spokane, Wash. 

The two are said to have verbal com 
mitments from = shippers, including 
Utah Onl Refining Standard of 
Indiana), Sinclair Refining, Phillips 
Petroleum, and Continental Oil Co 

Ihe line is being planned, presum 
ibly, as another outlet for the in 
creased refinery output projected by 
Pacific Northwest's proposal to pipe 
crude to the Salt Lake Valley from 
l’our Corners fields (PW—Nov.16'56, 
p32 


Sun Pipe Line Co.'s 109-mi. line 
connecting its Marcus Hook (Pa.) re- 
finery with Newark, N.J., is now in 
operation. Construction on the $3,300 
b/d line began last May (PW —Mar 
23°56,p49 

s 


Nationalist China and a U.S. firm 
have concluded a $12-million ship- 
building agreement after months of 
negotiation. The agreement was signed 
between Ingalls Shipbuilding Corp 
and ‘Taiwan Shipbuilding Corp. 

Ingalls will furnish funds, equip 
ment, and technical knowledge, whik 
Nationalist China will provide labor 
and management required for a new 
shipbuilding and drydock program to 
construct oil tankers on ‘Taiwan (Tor 
mosa). ‘Title of the new organization 
will be Ingalls-T'aiwan Shipbuilding & 
Drydock Co. 
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SINCLAIR OIL CORPORATION 


through two producing subsidiaries 


Sinclair Oil & Gas Company 
and 
Sinclair Canada Oil Company 


has acquired the Oil and Gas 
properties formerly owned by 


Southern Production Company, Inc. 


The undersigned assisted in negotiating the transaction, 


LEHMAN BROTHERS 


November 2, 1956. 
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Join the Successful men who profit 


from Platt's OILGRAM News Service 


Mail coupon below for free trial subscription 


Complete DAILY News from the 
World's Leading Oil Centers 


Profit by reading the OILGRAM News Service every morning. 
Days, often weeks ahead of other oil industry news sources. 
Brief, accurate, quotable. Delivered to your desk by fastest 
mail every morning Monday through Friday. 


Re TE 


SPECIAL! Try the OILGRAM News Service for two weeks 
at our expense. Learn first-hand how valuable it can be. 


Platt's OILGRAM News Service 
McGraw-Hill Publishing Company, 330 W. 42nd St., N. Y. 36, N. Y. 


Yes —/ want to try the OILGRAM News Service. Please 
send me a two-week subscription without obligation. 


NAME TITLE 
COMPANY 
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Styler 


TOP OFFICERS of Crescent Corp., Tulsa, 











~- a: 9 


Garbade 


which abandoned integration to™open new doors in oil production and diversification. 


ae. 





Anderson 


How an Oil ‘Major’ Goes s Indepe nde nt 


Eight years ago Deep Rock Oil 
Corp. was an integrated company, 
struggling to keep pace with compe- 
tition in the Midwest. Then it got a 
new management. Now the core of 
the old company is an independent 
with a new name—Crescent Corp.— 
and an eye on diversification. 

Next week Crescent shareholders 
will vote on a five-for-one-stock split 
I'his move to price the stock within 
the reach of more people is part of 
some ambitious expansion planning at 
Crescent’s Tulsa headquarters 
several 


I'he company is negotiating 


crude production purchases, one for 
1,200 b/d. Last month it broke ground 
for a new synthetic graphite plant near 
Los Angeles. And it is 
move into petrochemicals 

Gone are the refining and market 
ing facilities that gave the name, Deep 
Rock, a major-company ring in its 
home territory 


weighing a 


Today Crescent is mainly an oil and 
gas producer. It has |,500 b/d net 
production from wells in Texas, Ok 
Inhoma, Kansas, and other states in the 
Rockies and Midwest 

Crescent has large 
serves in Canada. And it owns a 34%‘ 
interest in American Independent Oil 
Co., the Middle East operator 

Crescent’s 1955 annual 
showed net assets of $18-million and 
net income of $l-million. Book value 


shut-in gas re 


report 


28 / MANAGEMENT 


of stock was $67 a share, 
with $65 in 1954 and $42 in 1947 
(the year before the new management 
took over 


com pal d 


I'his week the man who eng ser 
the changeover as head of both the old 
and the new companies, W. H. ( Bill 
Garbade, is opening the book on the 
thinking behind his moves 


|. What Caused ‘Mystery’ 


Says President Garbade, ‘Many 
outsiders couldn't understand what we 
were doing. We got some criticism in 
financial circles. But because we had 
to keep silent about our reorganiza- 
tion, there was more an air of mystery 
than anything else. | think most pe« 
ple will now have to agree that we 
were right in our decisions 

“For example,” adds Garbade, “the 
financial people could not understand 


why we first disposed of some produ 
ing properties, while retaining the n 
keting and refining. Those people look 
with interest on producing. We had 
to keep quiet in order not to tip « 
hand. 

“We also ran into opposition when 
we announced we were open to invest 
ments in other fields. The financial 
people usually take the attitude that a 
company should not be interested in 
all fields. They thought we ought to 
stick to oil. But we had all the money 
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When he was called in to steer a 
new course for Deep Rock in 1948, 
Garbade brought with him a reputa- 
tion in oil finance. [1 pent 15 

th Shell Oil n advert 
ind transportation. H SI 


{ t th tl I the 
th 


Study of Weaknesses 


Garbade made an intensive analy- 
sis of Deep Rock in his first year as 
pre sident. Bef i} mn 
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Hurlbutt 


**With the emergence of Crescent Corp., the 


ee 








| stol 


with Arthur D. Little, of Cambridge 
Mass., and with Booz, Allen & Ham 
ilton, of Chicago.” 


The studies showed that Deep 
Rock's operations were limping in 
most departments. The company, or 
ganized in 1918, had gone into r 
ceivership in 1933, and remained there 
until 1941. 

“Assets in marketing and refining,”’ 
Garbade says, “had been allowed to 
deteriorate seriously during the long 
period of depression and receivership 
Deep Rock’s markets were spread 
thinly from North Dakota to ‘Texas 
\ high proportion of products moved 
by uneconomic rail shipments.” 

Explaining the reason for many of 
his policies, Garbade adds, “Refining 
ind marketing had traditionally been 
considered ‘low return’ fields. This is 
especially true in the land-locked Mid 
Continent area. Fundamentally, crude 
oil and natural gas are more attractive 
fields for smaller companies, because 
of stable price structures, guaranteed 
markets, and other factors.” 

“However,” Garbade 
“even the crude reserves held by Deep 
Rock were seriously depleted They 
were sufficient to last only seven vears, 
it the 1947 production rate.” 

In addition, Garbade says, the pro 
duction division had few engineers, 
little delegation of authority, and 
poorly defined standards 


continues, 


lll. ‘Reconstruction’ Period 


To meet the situation, Garbade 
set up a bold program to remake 
Deep Rock into a producing com- 
pany. The first stage, 1948 to 1953, 
was the revitalizing of operations. In 
marketing, the goal was to make 
better use of the dollar. After a sur 
vey, the company realigned its mar 
keting territory in 1949 to concentrate 
ilong the Great Lakes Pipe Line sys 
tem. This cut down costly rail ship 
ments. The company’s fleet of 500 
tank cars was sold 

\lso in 1949, Deep Rock began 1 
ducing its direct marketing investment 
by starting its widely known “jobber 
marketing Hundreds of 
former salary-operated bulk plants and 


program.” 


service stations were taken over by 
company employees. In three vears, 
Deep Rock recovered $1.6-million in 


capital. 


In refining, the goal was plant 
modernization, without added capac- 
ity. To raise gasoline quality and mini 
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mize residual vield at the 19,000 b/d 
Cushing (Okla 
pany built a new cat cracking unit and 
Ihe lube plant 


refinery, the com 


1 polymerization unit 
it Cushing was modernized 

An early move was to trim 150 men 
from the bulging refinery complement 
of 500 

Ihe personnel changes were not 
In 1950 the Cushing refiner 
was shut down for three weeks bi 
strike. Garbade says there was “rest 
lessness because of new management 
lavofts the pre 


painless 


ind because of heaw 


vious Veal 


It was in exploration and produc- 
tion that the company concentrated 
its expansion effort during the ‘'re- 
construction.’ Deep Rock started in 
1948, by buying the Sloan & Zook 
producing properties for ; I] 
[his was “‘to provide a backlo 


pending a push 


velopment, 
catting.” 

In 1950 the « 
O00 acres of leases in 
Basin, ahead of the drilling 
vear later it sold half th 
$l-million, and a cash p1 
O00 

Deep Rock then ent 


partnership drilling program 


ompany acq! 


+} 
il 


ind Canada. It organized 
Drilling Co. north of th 

t bought Hugoton Plain 
Co., as a long-term gas pl 

1 deal with Sibonev-Canibl 
leum Co., Deep Rock got 
the Cuban oil search 


11 
1} 


In relations with employees, the 
Garbade management installed pen- 
sion and stock purchase plans. In 

49 it established new basic poli 
new administrative and sal 


dures, and new imsuran 


IV. Transition to Producer 


Having given the integrated Deep 
Rock operation a facelifting, Gar- 
bade began the changeover to a 
producing company by selling most 
of Deep Rock's assets to General 
American Oil Co. of ‘Texas in 
The deal included most of th 
pany’s 8,100 b/d producing lea 
rovalties (Deep Rock retained 
b/d), the Cushing refinery, a crude 
pipeline, and a few scattered market 
Price: $22 
cash and $5-million in stock 

Deep Rock leased back the refinery, 
ind marketing facilities at 


ing properties million in 


pipeline, 
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story of what we did with Deep Rock should now be told.””. WW. U1. Gaxsavr, president, Crescent Corp 


early rental of $250,000. Garbade 
this eliminated marginal proper 
ties, and dissolved an “untenable 
relationship with the union 
Savs Garbade, “It might seem 
trange that a company planning to be 
1 producer should sell much of its pro 
duction. Well, the reason was that 
most of it was widely scattered and 
of the stripper variety. The oil was 
valuable, but it didn’t suit our pat 
ticular needs.” 


In the spring of last year, Garbade 
completed the company’s transition. 
Deep Rock transferred to Kerr-MeGec 
Oil Industries the 
finery, pipeline, and marketing proper 

Included in the deal were $5 
nillion in cash, and $12-million in 


leases on the re 


ts—including trade name, accounts 
nd notes receivable, supplies, and 
quipment. In return, Deep Rock got 
$17-million in Kerr-McGee ¢ 
preferred stock 

Deep Rock also sold most of. its 
Kerr-McGee 


tained a production payment 


onvertibl 


undeveloped leases to 
But it re 
of $3-million, payable out of 5% gross 
me from new discoveries on the 
; Comments the financial vice 
lent, W. F. Styler, Jr., ““This 
gives us exposure for possible profits 
vithout the risk of drilling for oil 
After the Kerr-McGee deal and the 
ile of the remaining stock Deep Rock 
held in General American (for $4.7 
nillion), Garbade changed the com 
ny name to Crescent Corp. “There 
) particular meaning to our name, 
“We chose Crescent because 


GARBADE: “Before making a move, 
we wanted to study the company’s 
purpose in life.” 
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“Fundamentally, crude oil and gas 
are more attractive fields for smaller 
companies.” 


it hadn't been 
wi n use it fre 
Garbad 


The transition cut the number of 
employees from more than 600 to 
about 60. Cresc 
mallest number of 


} 
ring th 


nt’s objective is “the 


hest-paid 


. chief g 
of Sibone 


V. Future as Independent 


Garbade says Crescent's "guiding 
light" of the future is this: "The great- 
est amount of leverage for our in- 
vestment dollar—with the minimum 
amount of risk." 

“Wie are always looking for prime 
oil-producing properti to buy,” savs 
Vice-President Stvler. ““W< 
tend risking our mo on wildcat 


I] We har substantial 


ariling 


don’t in 
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“I think most people will now have 
to agree that we were right in our 
decisions.” 


quitics in several properties by usi 

1 minimum of cash, with the bulk of 
the price being retired from futur 
payments or income. In _ this 
equitv gradually increases at no 
other than the 


cash originally put into 


nominal amount 


i ventul 


This principle applies to the “‘out- 
side" investments, as well as to those 
in oil. Crescent ’s method in entering 
new fields is to form subsidiary 


panies, with the 


| parent corpo 


getting as much equity as pi 
while risking as little cash as po 
“Then.” savs Stvler. “If the 
should fall out of anv single 1 
though we don’t think it ¢ 

the corporation’s exposure w 
limited 


Key project in Crescent's diversifi- 
cation program is the new synthetic 
graphite plant—the first west of the 
Rockies. It will make graphite fr 
petroleum coke. Research Direc 
Anderson savs. “Our subsidian 
cent Carbon Co., will have th 
itv to supply the whole West C 
Ihe main use for graphite now 
making of furnace electrode 
nodes in manufacturing chlorine 


caustic soda “ 


Crescent is approaching expansion 
into petrochemicals from ‘ca raw ma- 
terials standpoint." It hopes to capi 
talize on its good supph of natural 
gas. ““We’'re not interested in fertili 
it the moment,” Anderson 
“We think there is currenth 
We're more int 


ested in plastics and in polyethylen 


1 20 oversupplh 


Diversification into equipment 
led Crescent to acquire control 


Win-Well Mfg. Co., Los Angel 
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Garbade, sums up, ‘We place no 
limit on our future expansion. But w 
vill tion. We're 1 


New Control Reports 
Aid Conoco Officials 


Continental Oil Co. is getting good 
results with a new system for provid- 
ing its managers with concise data 
needed in decision making. Ih 


at 


Nic] 


I+ 


Niel 


Conoco now publishes quarterly a 
bound series of control reports. ‘Ih 


For each company unit, a single 
page shows five-year trends, monthly 
and quarterly comparisons with the 
previous year, quarterly and year-to- 
date comparisons with forecasts, and 
a summary of the causes of unusual 
variations from the previous year. 
Dat bot phi ind 


. 
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Kurope May 


BUENOS AIRES—It looks as though 
U. S. suppliers o” oil equipment and 
services may lose $250-million worth 
of business to European and Japanese 
firms who are willing to extend long- 
term credit to the Argentine govern- 
ment to gain a foothold in this tradi- 
tionally U. S. market of South Amer 
ica 

his is the conclusion drawn by ob- 
servers here with disclosure of terms 
in 71 of the preliminary offers made 
to the entity — last 
spring. 

Ihe list of 71 offers was weeded out 
of a total 143 received by Yacimientos 
Petroliferos Viscales. 


government oil 


These were preliminary indications 
of interest in offering financing plans, 
pipeline and refinery construction, and 
oil development equipment, all on 
long-term credit. ‘They were called for 
by YPF as it laid plans for an ambi 
tious oil development program aimed 
at achieving self-sufficiency by 1960 

PW—May+4’56,p32 

Specific bids for individual projects 

on the program are to be called soon 


PW—Oct.5°56,p42 


U. S. companies certainly have 
shown interest in getting the business. 
They account for more than half the 
preliminary offers hicld by YPI 

he total of 71 includes 37 offers 
from the U.S. to supply various goods 
and services. 

Prominent among the largest U.S 
offers arc AFYCO Trading Co 
$200-million )}; Willams Bros ($200 
million Lehman Trading Corp. 
$76-million National Supply Co 
$50-million); Blair Co., Ine., ($30 
million); Refinery Construction Co 
$30-million); Gulf Interstate Engi 
neering Co. ($25-million); White In 
ternational Corp. ($10-million 
Kranks Machine Co. ($10-million 
Cardwell Mfg Co. (S7-million): M 
W. Kellogg Co. ($5-million):; Inter 
national Dresser Equipment ($5-mil 
lion); and Hughes Tool Co. ($5 
million 

Three more offers were made by 
U. S. companies whose international 
subsidiaries would supply the goods 
from Europe. Dresser made one $10 
million offer from England, another 
from Italyv—both pavable in sterling 

Kellogg made one $40-million offer 
for installations from France, Ger 
many, and Italy. 


Besides the 40 offers from U. S. 
companies or their subsidiaries, the 
list includes 24 from Europe, three 
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from Japan, and two from mixed 
sources. 

Specifically, they originate as fol 
lows: 9 from Germany; 6 from France; 
3 each from England, Italy, 
Japan; 2 from Austria, and | from 
Belgium. In addition there is on 
[ S.-Austrian offer, submitted by 
“Socoil,” and one submitted by Rust 
emberg Co., 


originating 


described as 


from “several” countries 


There are six inclusive offers to 
cover all or most of the $250-million 
oil development program. Five of 
these were made by U. S. firms. 

Ihe exception was the $200-millior 
Rustemberg oer, 
speci what proportion, if 
come from the U.S 

he five are: West Atlantic Corp 
lone ($250-million); West Atlanti 


which does 


in conjunction with United De 
ment Co., and L. R. Dooley, In 
$250-million); Banho Export ($4! 
| further $200-million to 

igreed upon ARYCO Trading 

Co $200-milhon); and William 


Bros ($200-million 


million, plus 


Unlike offers from Europe and 
Japan, most U. S. offers call for siz- 
able cash down payments, ranging 
from 20°, to 50%, for 
ind construction 

Most | 
of the within ten 
generally from 2 to 10 


nupment 


1 


». firms ¢ il] dd for 


b lane 


Outbid U.S. in Argentina 


offer spread this to 10 to 15 years. 
The European and Japanese offers 
call for payment within periods rang 
ing up to 10 vears. 
Interest on the U. S. 
would be charged at rates ranging 
from 32‘ to 642%, with most 


payments 


specified at 6%. Interest rates in the 
ind Japanese bids, where 
pecified, are generally higher than 
those in the U. S. bids, ranging up 
tg 71 


| uropean 


Some observers here feel the stiff 
credit terms set up in many U. S. 
offers will tend to drive Argentina 
into the arms of eager but perhaps 
unprepared European invaders of the 
oil equipment field. 

lor example, offers from Schneider 
lnterprises of France and from Schnei 

ontrolled companies are prom 
nent among the European offers 
Although such firms have excellent 
d machine shops, they are 
< the oil industry knowhow 

U.S. companies excel. 
other hand, Argentine ob 
so claim that U. § 
s indicate a lack of understanding 

f Argentina’s needs. Many have of 
red extremely precise and expensive 


nent where Argentina would b« 


isied with less 
But only the final bids will tell 
whether | S. companies will cede 


Argentine market to competition 


THE LA PLATA REFINERY, “pride of the Argentine,”’ was U. S. designed. But U. S. 


firms may lose out to European and Japanese bids on new oil service contracts there. 


INTERNATIONAL / 31 





No Arab League Oil Pact 


LEBANON—The most conspicuous 
result of a top-level Arab League 
policy conference in Beirut last week 
was the total absence of any threat 
to use oil as an economic weapon 
— the West to suy t Kg 


This indicates that the nine league 
members are apparently almost as 
far from reconciling their individual 
interests in the current Middle East 
crisis o they have ever - been in the 
past. Up to th 


ott 


The league's statement indicates 
only a shaky measure of agreement 
on a united policy toward the West, 
mentioning only the United Nations 
resolution on aggression against 
Egypt, the Suez Canal issue, and the 
Algerian question. 

Th 


; ' 
onditional 


tion cally 


No mention is made in the state- 
ment of the question of Soviet inter- 
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vention in the Middle East, on which 
the league members nts A re- 
main widely split. The issue was 
lieved one of the prime reasons for t] 
emergency conference 

Commu nist-dominated Svria 
if one reportedh 
for in immediate bre ik Wil The difference os the league 
ind I'rance in favor of a Sov members apparently brought about 
tion postponement of the Pan Arab oF 

At the other end are Iraq and Congress, 
Arabia, N 7 
dangers of the Communist infiltrat } t t A 

the Middle East 


Lhe other ] iguc meni 


extreme, 


deeply concerned over th B 


between these groups, reluctant 


omit thems es to a Soviet 


. . 
Oil Bill Is in Italy’s Senate 
ITALY—Oil companies interested 
in exploration in Italy will be watch- 
ing for developments in the Senate 
in the next week or two. That's when 
the new oil bill is slated to come up t to S 
for study. 
It is still po sible that 
ments mav be made bv the Set 
which will make the oil legisl 


Mattei has reportedly proposed 
formation of a joint oil development 
ENI would 


controlling interest, and 


company in Sicily, in which 
a a 60 


tive to private 
; the egional Sicilian government the 


( Pci Ul 
ularly from the U.S wre | 
Gulf Oil, for xampl EN c 
nounced its “‘serious dou 
illing to opera 
( ions of the bill as 1 
Ihe bill 
nainlan I Ital , and was ] 
the Chamber of Deputi 
tion followed long and 


CT th« restrict 


cTns oil a 


vate compan 
med to ttl 
pose red status 1 
Ente ionale Idrocarbut 
cTnin 
monopn 


Quite 


meantim 
imendm¢ to th Progress with oil developmen! in 
to Ci I Sicily has been in marked contrast 
Many mo ppl to the 
mw under cor 
the Minister o 
i total of 2 96) 
tec + 


been TTANITC! 


situation on the mainland. 


Ss & 


There is now a hint that the am- 
bitious Enrico Mattei, president of 
the government-owned ENI, might like 
to spread government control of oil 
operations into Sicily. 

Sicily at present has a 


wn, which encour 
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What’s New 


Ruhr Line Route Fixed 
WEST GERMANY—After !/, 


years of deliberation, a group of six 
oil companies has picked Wilhelms- 
haven as the starting point for a pro- 
jected $46-million pipeline to feed the 
fast-expanding Rhur refining area. 
The line will run 214 m. to 
Cologne. It is scheduled to go into 
operation by the spring of 1959, with 
initial capacity of about 250,000 b/d. 
Its planned capacity is 400,000 b/d. 
The six-company group is headed 
A.G., which is building a 
new refinerv at Cologne and will hold 
a 40% interest in the line. British 
Petroleum will hold the next largest 
share. The other participants are 
Ruhrbau (a Petrofina afhliate); Ruhr 
Chemie; Scholven Chemie; and Union 
Rhein Braunkohlen. Shell, initials 
interested in the project, subsequently 


by k sso 


dropped out. 

The six companies are 
an operating company in 
\uthorized capital of Nord-West 
Oeclleitungsgesellschaft North-West 
Oil Pipeline Co.) is $15.4-million 

The West German government and 
the Lower state government 
will contribute a total of $12.6 
million to dredge the Wilhelmshaven 
harbor to a depth of 40 ft 


setting up 
Hamburg 


Saxony 


Two Get Oil Rights 


PANAMA—Two more U.S. inde- 
pendents are joining the ranks of 
American companies with oil con- 
cession interests here. 

One is Time Petroleum Co., of 
Wichita. Its Panama affiliate, 
Petrofina S.A. (no connection 
Belgium’s Petrofina), will 
half interest in I|-million acres in 
Chingqui, under a development agre« 
ment with Cataract Mining Corp., 
after a $l-million initial exploratory 
program. 

[his covers about half the total of 
Cataract’s current Panama _ holdings 
(PW Sep.21°56,p38) 

I'he second newcomer to Panama 
is Texas American Oil Corp., of Mid 
land. It has acquired a 
option to buy a 


Time 
with 
acquire a 


six-month 
1.1-million-acre con 
cession now held by Mas Petroleo ce 
Panama, S.A. 

l'exas American’s 
Caribbean American Petroleum Corp 


new subsidiary, 
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of Panama, is now planning geolog 
ical and work on the 
acreage, which lies on the Caribbean 
from the Costa 


ger yphy sical 


coast. about 75 mi. 


Rica bordet 


New Pipeline Incident 


JORDAN—Saboteurs have made 
sure that no way would be found 
for emergency reactivation or di- 
version of the unused pipelines run- 
ning from Iraq to Israel. 

The twin pipelines from Iraq 
Petroleum Co.’s Kirkuk fields, im 
since the 1948 Palestinc 
blown up in Jordan last 
west of the 
ibout 12 mi 


operative 
War, WeCTC 
week it two places 
Mafrak air base and 
from Irbid 
Huge fires 
dynamiting nearly 


that accompanied the 
touched off an in 
incident between Jordan 
on the one hand, and the Iraq gov 
ernment and IPC on the other 

An official Jordan announcement 
said the fires “proved oil still flowed 
through — the though 
Jordan and Iraq had banned the flow 
of oil to Israel since 1948 

Che Jordanian allegations were 1m 


ternational 


pipelines, 


denied by Iraq. The gov 
ernment’s statement said that in 19458 
the Iraqi army had cut off 150 
meters of pipe to halt the oil flow 
Since then, it said, no Iraqi oil had 
moved through the IP¢ 
Haifa, causing Iraq a $284-million loss 
The other 
neve! completed It runs only to the 
Israel border ) 

At IPC headquarters in London, a 
said that the pipeline had 
ind packed with oil to 
reduce corrosion after the section was 


removed in 1948 


mediately 


pipeline to 


in revenues pipeline wa 


spokesman 


been SC iled 


IRAQ—lIraq is stepping up expen- 
ditures on construction of its pro- 
jected deep-water port at Umn 
Qasr, at the head of the Persian 
Gulf. The port will help to increase 
oil exports from Iraq's southern fields 
PW —-Apr.20°56,p28). 

Although the port is not planned 
exclusively as an oil outlet, it takes on 
new interest now that violence in the 
Middle East has completely stopped 
the flow of oil from Iraq Petroleum 
Co.’s_ northern fields, at Kirkuk 


IPC’s southern production is cur 
rently limited by the facilities of the 
shallow-water port of Fao. 

[Ihe new port is designed to ac 
commodate tankers and freighters up 
to 35,000 to 45,000 tons. It will have 
four jetties, crude oil loading facil 
ities, and ten large oil tanks, as well 
is sheds for other Iraqi exports and 
imports. 

Originally, Iraq’s Development 
Board had allocated $11.2-million for 
the work. But it now considers this 
insufhcient to complete the job, a 
spokesman says. So it has recently 
allocated another $8.4-million. 

Both the Development Board and 
the IPC affiliate, Basrah Petroleum 
Co., are currently building their own 
office and housing facilities as work 
progresses on the harbor itself. 


GUATEMALA—Another five oil 
concessions were set forth for award 
last week, bringing the total to 29 
so far. The latest are 

Sohio Caribbean, va 
southeast Peten; Petroleos Guatemal 
tecos, | Puerto Bat 
rios, Izabal; Tidewater, 310,980 acres, 
northern Peten (to form part of a 
three-block unitized operation with 
Continental and Atlantic Union 
Oil of California, 534,950 acres, 
southern Peten; Standard of Cali 
fornia, 39,412 acres, northeast Peten 


2,533 acres neat 


IRAQ—Ocean Trading Corp., of 
New York, has been turned down on 
its second offer to buy the govern- 
ment's future royalty oil 

Che bid floundered on two points 
unacceptable to Iraq 

One is that Ocean 
fered to buy the oil for 
15 vears beginning with 1958 
willing to make annual 

rents, not long-term commitments 

(he other is that the New York 
firm offered to pav for the oil in 
whatever trom 
les. Iraq insisted on dollars only 
Earlier this vear Ocean Trading, a 
dry cargo and tanker operator, mad 
the only bid for Iraq’s 1242 
of 1957 production when this was 
routinely announced as available. ‘The 

however, decided the 
presented no 


Trading of 
a period of 
Iraq is 


only Agree 


currencies it received 


i 


share 


government, 
final ofter 
iid rejected it. 

Whenever — the 
not elect to take 
sale on its own account, the Irag 
Petroleum Co. group automatically 
acquires it by paving the government 
for it at posted prices. 


advantage 


doc Ss 


oil for 


government 
such royalty 
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SS 


Stee - OP 


SIDE VIEW of Socony Mobil Oil Co.’s high-pressure laboratory, show- 


ing protective outer wall, passageway to reinforced concrete cells. 


FRONT VIEW, showing bottled hydrogen used for experiments on 


high-pressure hydrogen refining processes. Ventilators lead to cells. 


INSIDE of 


built-in cylinders for storing high-pressure hydrogen. 





a reinforced concrete cell, which contains 


High-Pressure Lab Is Explosion-Proof 


Nov ; 56,p25 


given to the 


Seocony Mobil Oil Co. has built a 
unique steel and concrete “block- 
house" laboratory for research in 
high-pressure hydrogen refining proc- 
esses. 

The new, well-equipped laboratory 
ompleted at the 
pany’s research and development lab 


oratorv in Paulsboro, N. J 


was recenth com 


The high-pressure laboratory per- 
mits Socony to conduct small pilot- 
plant studies of various hydrogen 
processes at pressures ranging up to 
5,000 psi. 

Che studies involve th 
of hydrogen process 
lubricating oils, and 


whole range 
including hy 
drogenation of 
hydrocracking of distillates and resi 
dual. Catalvst aging and stability also 
are studied 

Chough the industry trend has been 
toward use of more hydrogen processes 
it pressures below 1,000 psi. (PW 
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ittention 1s sti 


higher-pre 


heavy 
being 
processes 

In most cases, higher pressures can 
produce higher product yields and 
better quality. Though higher-pressure 
processes are more expensive, they may 
be more economic in terms of result 
obtained 

Socony researchers hope the experi 
ments in the higher-pressure 
may contribute fundamental data that 


range 


could lead to more practicable opera 


tions at optimum pressures 


The high-pressure experiments are 
carried out in five specially-designed 
cells, of which all but the front walls 
are constructed of heavy, reinforced 
concrete. The front wall is made of 
fiberboard—for pressure release in 
case of an explosion. 

I'he reinforced concrete is 14 in. to 
thi k 


18 in Chis heavy construction 


ratory per 
f bottled 

side 
the labora 
king test 
nv’s speci 
trument Co., 
ibricated at the 
nt laboratory 
itains four 


V2-in 


made of 
ells contain 


ocking a used in the research 
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What’s New 


Indiana Standard Plans 
New Petrochemical Plant 
Standard Oil Co. (Ind.) is planning 


to build a new plant costing "in 
excess of $10-million'’ to manufacture 
chemicals under a new process. 

Ihe exact site of the plant has not 
been determined, but the company 
says it will be located in the Midwest 
Construction will be started early in 
1957, and the plant is expected to be 
in operation in 1958. 

The plant will manufacture about 
60-million Ib. annually of phthalic an 
hydride, isophthalic acid, terephthalic 
acid, dimethyl terephthalate, dimethv] 
isophthalate, and benzoic acid. Thes« 
are chemicals used in the making of 
dve stuffs, polymers for the synthetic 
fiber and film industry, and alkyd 
resins for plant manufacturers, and in 
the production of plasticizers. 

Che plant will be the first of its kind 
to use Indiana Standard’s new hydro 
carbon oxidation process—acquired in 
1955. The company new 
process makes possible production of 
phthalic anhydride without depending 
on irregular supplies of coal tar naph 
thalene. The company adds, “It is 
unique because it enables the produc 
tion of a diversified line of chemicals 
in a single plant from one source of 
raw material.” 


Says its 


Big Sohio Expansion 
Standard Oil Co. (Ohio) plans to 


increase the capacity of its Toledo 
refinery by 32,000 b/d—bringing th 
refinery’s total capacity to 60,000 b/d 

Sohio’s new facilities at the Toled 
plant will combine the following 
processes in operation area and 
one integrated operation: atmospheric 
and vacuum crude distillation, delayed 
coking, catalytic cracking, hydrogena 
tion, catalytic polymerization, catalvtic 
reforming, gasoline recovery and sta 
bilization, treating and continuous 
gasoline blending, and steam genet 


onc 


ation 

\ central communications center 
will be provided for over-all coordina 
tion, with all other controls located in 
areas of specific operations. 

M. W. Kellogg Co. will handle the 
$40-million expansion. It expects to 
begin actual construction next April, 


with completion planned for April, 
1958 
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The tanker shortage has dampened 
Wilshire Oil Co.'s interest in a Hawaii 
refinery site—at least for the time 
being—the company said last week 

Meanwhile, Standard Oil Co. o 
California is still planning a $3 
million refinery at Honolulu 
pending government release of the 
proposed site 

. 


American Oil Co. plans to build 
a second 21,000 b/d Ultraformer at 
its big Texas City (Tex.) refinery. hx 
new unit, equipped with its integral 
desulfurization facilities, will be 
to produce high-octane blending com 
Ihe first Ultraformer at the 
Texas City refinery was put into oper 


1955 


LIS¢ d 

ponents 

ition in February, 
+ 


Jefferson Chemical Co. plans to 
triple its ethylene production facilities 
at its Port Neches (Tex.) petrochem- 
icals plant. The major expansion, nov 
under way, will also provide facilitic 
tor production of certain raw materials 
now being purchased, and will lead 
to the 
products 

he capacitv for ethvlene 
glycol will be doubled. and production 


manufacture of several new 


plant’s 


of ethvlene oxide will be increased bi 
50%. In addition, Jefferson will build 
1 plant to produce chlorine, used in 
the manufacture of ethvlene oxid 
cthvlene dichloride 


ind 


Texas City Refining Co. is installing 
a 7,000 b/d Houdriformer at its Texas 
City (Tex.) refinery. It will be con 
structed bv Catalytic Construction 
Co. The unit is expected to gi 
‘tream about ten months from now 


A joint petrochemical project is 
being planned by Commercial Sol- 
vents Corp. and Columbia Gas Sys- 
tem, Inc. 

Construction of a plant in the Ohio 
Valley area is tentativel\ 
begin early in 1957 


scheduled to 
The plant would 
use as raw materials the hvdrocarbons 
extracted from Columbia Gas’ 
stantial reserves of natural gas in the 
Appalachian area, Cost of the project 
is estimated at $40-million to 
million 


sub 


S50 


Harbor, | 


PLAN WITH 
ISO-PLUS 
HOUDRIFORMING 











.. to meet the demands 
for higher and higher octanes 
in the years ahead 


The Houdry Iso-P.Lus Process is years 
ahead in providing the refiner with a 
high octane process that operates at 
low cost and at high yield level. 

This relatively new process com- 
bines catalytic Houdriforming with 
either aromatics separation or thermal 
reforming to economically transform 
low-octane naphthas into gasolines 
with octane ratings in excess of 100 
F-1 clear. 

Conversion rates are amazingly high. 
Variations of the Iso-PLus Process 
vield from 86% to 91° of naphtha 
charge stock into 100-octane gasoline. 
The Iso-PLus Thermal Reforming 
variation is low in cost and offers 
added economies to refiners with 
available thermal reforming equip- 
ment. Write today for more detailed 
information. 


NOUR 


PROCESS CORPORATION 
1528 Walnut St., Philadelphia 2, Pa. 


Pioneer in Catalytic Processes 
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Pricing on the Carpet—Again 


In Montana, “oligopoly” 


charge: “Suppliers don't 


“Suppliers are competing 


commission to police suppliers’ pricing policies. inans pay at least 1¢ a gal. more 


Suppliers’ gasoline pricing policies 
are under new and heavy attack this 
week in the Far West. 

Integrated 
themselves 


supplier ire bracing 
for “pricing trouble” in 
Far Western states—Montana, 
Colorado, and California. Taken to 
gether, these attacks on gasoline pric 
could one of the 
problems to hit suppliers in 


three 


Ing become most 
SCTIOUS 
that area in 

Actually, 


running 


a long time 
the Far West 
ire into the same 
and charges that oil companies hav« 
had to 
through 
Uhe 
pricing, 


Mh ike 


suppliers 
criticism 
ind down 


face time 


the vears 
Montana 
just 


igain 


gasoline 
will 
familiar arguments 


attack on 


getting under wavy, 


use of some 


A Montana Trade Commission re- 
port just released says that the 
state's "high" gasoline prices ‘are 
the result of a lack of competition 
among suppliers.’ 

This “preliminarn report 
will provide the backbone for a 
report to the Montana legis 
the result of 
investigation 

the state 
out bi com 

iuthorized bill 
passed by Montana’s 1955 legislature 

Authors of the bill gave the trade 
commission this mandate: “There is 
ippropriated the sum of 

for the purpose of in 
vestigating the prevailing methods of 
fixing prices in the market of gasoline 
and refined petroleum 
Montana, to determine 
price-fixing methods 
of the constitution 
Montana 
The 


which 
more 
lengthy 
lature, is 
ot 
in 


ilmost two 
inte 
The 
the tr 
by a 


vears gasoline 


pricing investiga 
tion, carried cle 


mission, Was 


hereby 
$20,000 


products in 


whether such 
violation 


ot 


in 
statutes 


ire 


ind 


“Mon 
being violated 
the 


commission's answer 
tana’s constitution 1 
ind its statutes 


companies.” 


ignored by oil 


Prosecution of Montana major 
suppliers on price-fixing and anti- 
trust charges is now likely. But no 
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But in Colorado, there’s a far different complaint: rami rg aflame arta 


And in California, dealers are asking for a 


. . \f +} ’ ; Or n } rs, up 
is a new word for an old Nh rs 
ylier dealer 

PW 
DS issist 
irter Oil 


compete.” 


tation 
too much.” setae. | mtana average 1.44 2 
re than tl il rrounding 
state Silas 
in 
gasoline 
action is expected until some time 
next year. 
Che commission’s decision that “sup 
pliers are violating Montana’s constitu 
tion” is, in effect, an 
that prosecution will take place 
No court action is expected, hov 
ever, until the 
the new state legislature 
then, 
might 
But 


} 


iInnouncemcn 


report is presented t 
in earl 
sible 


of for 


Even 
prosecution 


ar it’s pos 
be 
there 
little hope that it will be 
without some form of litigation 
MTC investigators sav that supp! 
pricing policies are specifically in 
lation of (1) parts of the state Ol 
stitution prohibiting combination f 


the of price fixing; and (2 lronicall F bh — 
the Montana Revised Code of 1947 ee ee er 


which “criminal cor Denver, Colo. are facing charges 
practice that their prices too to 
be legal. 

| ; 


put 


few months seems to be 


dropp a 


purpose 


enuimncrates 
spiracy illegal 
straint of trade.” 
John T. Vance, 
of MTC, the 


that ten major companies are opera 


are low 


and 


secretar 
SavVvs report 


} 


ing an “oligopoly” (virtually complet 
in industry bv a 
with little or no ce 
Montana 
these 


support 


control of few 


panies ynpetiti 
imong them) in 

The report gives 
tucts in 


oligopoh charge 


trovertibk 


Gasoline costs 
Montana 
Montana 1 
34 42 | 


gasoline > a 


more per gato 
other 
hrunl 


1955: 


than in 


ICTICS have 


my 


[here a 


in | in 


Montana, 
ind S¢ ll 
] 


mca in 
ported to other state 

less than the Montana 
ind major oil companies control abou 
95 of marketing and | ag 
pacity, 77 of production, a h en ment 


ilmost all transportation of oil 


In California, there's growing 
agitation for a trade commission 
much like the one in Montana. Thi 

! a ae hare 


retal 


rehning 


Supplier explanations of the Mon- 
tana price levels have been written 
off by the commission. In fact, the 
explanations don’t even appear eC les ( 
MTC’s report. I mmission. The 
Suppliers have maintained _ that | th mm n would pr 
several factors contribute to 
Montana’s gasoline price “high.”’ Onc wainst plier pricing 


such 


dealers 


m ike 


their complaint 
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What’s New 


NOJC Still ‘Going 
To the Government 


Jobbers threatening to “take their 
case to the government" say they've 
seen no improvement in supplier-job- 
ber relations to warrant dropping 
such plans. 

Phe National Oil Jobbers Council 
has set up a committee to mect with 
to discuss “cel 


government agencies 


tain supplier which creat 
ind unsound competitive con 


jobber” (PW—No 


practices 
unfai 
ditions for the 
16°56,p26 

NOIC 


is charged with 


president Clint Elhott, who 
ippomting the com 
mittee, was an imterested observer at 
the American Petroleum Institute 
Marketing Division last 
week 

After the mecting of the = di 
committee, fF] 


mecting 


SIOTLS jobber 1dvisory 
hott told 
NOJC’s “‘government 
would still be appointed 

\PI jobber 
isked suppliers te 


PETROLEUM WEEK. that 


committee 
idvisorv commiutt 
help jobbers obta 
the necessary capital for service static 
construction 

NOJC, however, 1s on another track 
It is asking for suppliers to “mak 
a thorough re-studyv of 
tract arrangements.” 


jobber cor 
Phe jobbers are generally in favor 
of the sliding-scale margin svstem now 
being used by Phillips Petroleum Co 
Elhott has said that adoption of thi 
svstem by several suppliers “might be 
considered by jobbers as evidence of 
supplier good intention” (PW Oct 
26°56,p39 

Some marketers feel that a swing 
to this tvpe of margin arrangement 
would make jobbers forget about “‘go 
ing to the government.’ Several major 
are said to be giving serious considera 
tion to such margin plans 


Utoco Adopts 
‘Suggested Prices’ 


The suggested retail price system is 
now spreading into the Far West. 
Utah Oil Refining Co. has just insti 
tuted the plan in 
Salt Lake City. Utoco is a subsidiar 
of Standard Oil Co. (Ind. 
has used retail 
stabilize markets in seven midwestern 
areas (PW Oct 5°56,p37 ) 


price-war-scarred 


which 


suggested prices to 
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IN MARKETING 


Utoco’s vice 
makes 


prices 


P. L. Vander Jagt, 
president in charge of sale 
this case for the 
“Heretofore, the 
etting the price, and the pu 


suggested 
independents have 
been 
pose of Utoco’s suggested retail price 
is to enable its dealers to remain com 
petitive under all circumstances. We 
can only recommend that our dealers 
uggested retail price W hat 
ident busi 
matter of 


post oul 
each of them 


nessman chooses to de 


in md 


Fair Trade in Peril 


A second threat to fair trade is 
now shaping up in Boston. Some m 

tations th report 

vad oline 


track 


cutter 


emed to be working un 
it the pr tations 


tumbled again last we 


Tidewater Oil Co. is realigning its 
marketing districts throughout the 
eastern division. Ihe move is designed 
to “intensify ind con 
centrate supervision for marketing Fly 


sales coverage 


ing A products and accessories 

Che realignment, which affects the 
New York, Middle Atlantic, and New 
England districts, primarily transfers 
zones Closer to district headquarters 
It also creates additional zones in ter 
ritories which have grown too large to 


be serviced by a single zone office 


Esso Standard Oil Co. is going to 
explain legislative issues concerning 
the industry to its retail dealers. 

Next month, the company’s 
cations that are distributed 


publi 
to dealers 
will carry explanations of S-11, the re 
cently-defeated ‘‘anti-good-faith”’ bill. 
Other legislative proposals will be dis 
cussed in later issues of Esso maga 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service and National Petroleum News 





AROUND THE WORLD 


McGraw-Hill Publications 


All Prices as of November 19 Bold face type indicates changes from previous week 


KEY PRICES—REFINED PRODUCTS KEY PRICES—CRUDE OU 


¢ per gal. except dollars per bbl. where $ is shown) 2¢ differentia 
Western Hemisphere Western Hemispher 
U. S. Gulf Coast, Cargoes United States (at the well) 
Gasoline S oct prem ; .13.25-13.75 Mid-Continent $2.82 
Gasoline 12 oct g 11.25-12 North Dakot 2.82 
K 5-11 l'exa 
Heating oil, N OS Gulf Coast W test 
C | 48.52 d ).125-9.375 Gulf Coast, upper and lower 
Fuel oil, bunker "C"’ .$2.357-2.60 West Texas sweet, 36.0-36 : 
: West Texas-New Mexico intermedia 
Carribean, cargoes Taney ine 
; le 100/13 16.75 : ei 
Avgas, Grade 100/130. . . grt West Texas-New Mexico sour, 3 : | 
Gasoline, 93 oct research prem 11.5 . ‘ } ) 
Zo a“ East Texas flat 2.90 
( oline, 5, oct research reg l( ; - 1 
he + $e Mirand 28.0-28.9 1] 
C,asoline, / oct re earch e 7.14) Mlinois B sin ee oa f) 
Gasol 70-72 oct motor method 8.875 eee ene . 
sae )c Pennsylvania Grade, Bradfo i t.65 
i ; : \ California, Signal Hill t 
sce ; aa North Louisiana-Arkans 
sa 4 ( 125 Wvominge s . - 
. " " Pehl aie. weet ‘ 
| Fuel oil, bunker "C $2.25f Wyoming sour, 32 $8 
New York Harbor, barges oe Canada (flat prices, at the well 
Kerosin : 11.25 Acheson-Stony Plain (Alt I) »-5, Lil } 
Heating oil, No. 2 10.65 Leduc-Wox nd (Alt ( 
Fuel oil, No. 6 $3.05] Redwater (Alta.) D 2.49 
Okla.-Group 3, northern, shpt, bulk Dail Miss . ian (M pod 
Gasoline, 88 oct reg .21.5-11.75 Smiley-Viking (Sask 26 
Kerosine . .10-10.25 Venezuela (Cargoes, FOB lifting port designated) 
Heating oil, No. 2 8.875-9.5 Cumarebo, 48.0-4§ Tucu +0) 
uel oil, No. ¢ . $2.00-2.20 San Joaquin, 4 t 4 t ( + 
Chicago, bulk Oficina, 35 > Pue tC 
Gasoline, 91 oct reg 12.25]-12.75 Via Juana Medium, 2 At 
Heating oil, N 10.25-11.1 Bachaquet 16.9, Amuay, Las | 
Fuel oil, No. 6 high sulfur 7.7-8.05 Parra +n Cat 
Lagunil H \r 
Los Angeles, rack los P 
Gasoline, 84 oct reg 12.67-12.9 Different ‘ 
Diesel fuel, PS 200 98 tDifferent 
io rucl, ‘ UU es 65 Eastern Hemisphere 
1\ fuel $()() 1S ° : 
. ; >- Se Middle Fast, Persian Gulf (Cargoes, FOB lifting port) 
Natural Gasoline, Grade 26-70 Arabian, 3¢ Ras 
FOR Gro 5-5 Basrah | 7 
FOR R ken l'ex 4 Iranian 4 j | \J 
L.P-Gas—Propane lranian y ' \ 
Oklahoma (G 5 Ira 
: Kuv \ 
Penna Lubes Ont 
Bright st t 7 gg 
200 vis. neutra or yc Middle East, Eastern Mediterranean 
‘i Arabi 
Mid-Continent Lubes, Tulsa basis Ty : 
Bright h t O95 va $95 , . 
Neutral. s nt 10 vi io7r NW Kar East, (Cargoes, FOB Lutong, Saraw ) 
i i? ~- \ | ‘ 
Gulf Coast Lubes 
Bright k sSvia 25 
ad ’ KEY TANKER RATES 
Last | 
] 
° LS. ¢ tN g\ 
Eastern Hemisphere U.S. Gulf-N. ¥ \ 
Singapore, cargoes NWILUSNH \ 
Avgas, Gra 100/130 " NWLUK ( S i 
Gasoline, 7 t earch 125 Per. Gulf-UK/( . 
Kerosin¢ 1f) P ( f-USNH SM ) t 
Gas oil, 48 d.i. minimum 10.25f $3 y 
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Heavy Crude 
Hiked : 


Distillates— 
Another Look: 


And One for 
Gasoline, Too: 





Heavy Fuel Oil Prices Push Upward 


Heavy fuel oil prices moved up smartly last week. The increases were 
partly due to Suez-inspired demands for fuel oi] at the U. S. Gulf. High 
tanker rates had a hand in the advances along the East Coast. 


The Gulf Coast led the way for the general increases. Prices for bunker 
“C” fuel in cargo lots went up from $2.15 to $2.35 a bbl., and it was hard 
to find supply even at the higher level. An independent refiner sold one 


“or 


cargo at “25¢ over.” Active bids were in the market for more. 


The East Coast was next on the residual price climb. Esso Standard Oil 
Co. made a general advance along the seaboard; prices of its No. 6 oil were 
up by amounts ranging from 15¢ to 25¢ a bbl. The company’s New York 
harbor barge posting was increased 25¢, to $3.05 a bbl. 


Caribbean prices for heavy oils also moved to higher levels, with cargo- 
lot quotations generally up from $2.10 to $2.25 a bbl. The tight position to 
ships’ bunkering at the Gulf caused many ships to call at Venezuelan 
ports for servicing before heading for Europe. 


There were many sidelights to this latest move in heavy oil prices. 
A Gulf-Caribbean boost has worldwide overtones, for prices in Europe and 
in the Persian Gulf normally follow the lead of U. S. and Venezuelan sellers. 
A large Gulf Coast terminal operator assembled 600,000 bbl. of No. 6 in 
tank car lots from inland Texas and the Mid-Continent. Marine suppliers 
everywhere were telling spot bunkering customers to go back to their regu- 
lar sources—for they had none extra to offer. 


The upper Midwest, on the other hand, provided an ironic twist in the 
heavy oil picture. Suppliers up there are loaded, waiting for colder weather. 
Many industrial accounts now using natural gas won’t call for No. 6 sup- 
plies until the “interruptible” gas clause takes effect. 


The biggest new order on the horizon comes from South America—81 
cargoes for Argentina, which has asked tenders for 2% sulfur bunker oil, 
delivery over a year beginning next month. 


Heavy crudes went up the most when Union Oil Co. of California made 
general advances in its purchase prices for California crudes, effective 
Nov. 19. The advances range from 40¢ a bbl. for 14-gravity oil down to 
l¢ for 35-gravity. 

Heavy Venezuelan crudes came in for advances, too. Shell interests posted 
prices 5¢ to 15¢ a bbl. higher for four crudes below 22-gravity. 


season—they’re changing the concept of the weather factor. Warm 


Foreign calls for diesel and gas oil have given a new look to distillates this 


weather this winter won’t necessarily mean a slow season on No. 2 oil 
for seaboard refiners. On the other hand, cold weather could mean ex- 
tremely tight supplies. 


But the gasoline outlook may be much trickier. U. S. refiners will likely 
see heavy demand, both U.S. and foreign, for distillates and residual this 
winter. Keeping refinery runs high enough to cover these requirements 
may mean lots of surplus gasoline. 
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TOTAL DEMAND 

Latest 4-week 
average 

Year ago 


9.089 
8.962 


DISTILLATE DEMAND 


Latest 4-week 
average 


920 
Year ago .084 


Nn 


RUNS TO STILLS 


Latest week 7.965 
Previous week 7.964 
Year ago 7.657 


CRUDE PRODUCTION 


Latest week 7.159 
Previous week 7.050 
Year ago 6.851 
TOTAL IMPORTS 

Latest week 1.247 
Previous week 1.220 
Year ago 1.303 


CRUDE IMPORTS 


Latest week 832 
Previous week .797 
Year ago -958 


CRUDE STOCKS 
Week ended 


11-10 281.9 
Previous week 282.8 
Year ago 257.8 


DISTILLATES 


Latest week 196.4 
Previous week 197.8 
Year ago 183.8 
GASOLINE 

Latest week 172.7 
Previous week 171.8 
Year ago 153.6 
RESIDUAL 

Latest week 46.8 
Previous week 47.4 
Year ago 45.3 


Figures 


How much of the surplus crude in 
the U. S. is available for movement to 
tidewater ports? 


That is iestion which the petro- 
leum indust ind Washington ofh 
ils f t | nswered in the 
pl t ulting from the 
Mi | t 1eS 
Of the 282-m n bbl. of crude in 
for the week ended Nov. 10, 
2 nl is considered 
t unt above what the 
quate working 
r c 
Of the t 1 million bbl 
I ti to | in the Midwest. 
Another 23 lion bbl. are stored in 
t] Rocky M t r¢ 
Of tl ind bout 115-million 
he Southwest states of 
N NI Arkan Louisi 
, and M pi, 2l-million bbl 
the Eastern Seaboard, and 33-mil 
bb] the Pacific Coast 


But while considerable of the crude 
appears to be in tidewater areas, it 
actually is not available for move- 

















ment. 
East 1 refi oper 
¢ 7 h 1 4 1 uth b is as a 
It of tl luction in imports from 
Middle East 
he P ( t al 1 deficit 
1 
Ch that oil for export must 
from ‘J 1 Louisiana. But 
| h } bottle me k whi h 
-— 4 ient of much of the 
t a 
4 ; ' ia 1 industry sources 
hat ly about 5% of the nation’s 
ble for export. In 
tl pproximately 14-mil 
THO 
3.2 T T T T T T T T T T T 
ROTARY RIGS RUNNING 4) 
U.S. AND WESTERN CANADA , 
/ 
a 
“ 
/ Latest week 2.826 
7 / Previous week 2.810 
Year ago 3.058 
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. WOOD, 
Pipe Lit 


president of Atla 
Dallas has beet 
the Pipeliners 


vice-president of 


-R. (K. Paine, manager 


Oi Ce ot 


Oliver C. Klin- 


ine Ne 


K. McCAULEY will manag 
! Atlantic Lo i subsidiary 
! fefining Co., Philadelphi 
ctly responsible t 


perations 


purch 


MAXWEL L L. 


H. Powers, 


EDWARD BROWN will 
department « Tex 

Gias Corp., Corpu 

idiarvy of Penn 

formerly 

or Forest Oil Cory 


assistant 


DR. PAUL D. TORREY, 


pe troleun nemeer and 


well-knowt 
geologist 

wooed lecturer in petro 

leum engineering the University 

of Texas, at \ustin 

n authority on secondary 
oil He is also president ot Of 

chem Corp., Austit 


has beet 


recovery 


i 


GUIDO O. GRADY has been pre 
moted from research engineer t 

chnical group supervisor in charge 
of the mechanics section for 


Research & Develop 


well 
Cities Service 
ment Co., Tulsa 
been promoted from research chem 
ist to technical group leader in charge 


of the production chemistry grou 
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Bartholomew Nagy has 
ed from research geolog! 
il group supervisor in cl 


he geophysical resear« 


G. W. POTTS has beer named general 


administrator of Esso Standard Oil 
s¢ J Grif- 


named oO t it 


eye sh eo 
fin, recent 


ctors 


F. KRUG | 
president of ( 


Del. He w 


Chane 


R. E. 


HARRY D. HANCOCK 
named president of Citi 
mas Co., New York, 1 wholly 
subsidiary of 
Kirby E. Crenshaw has | 
executive VICE president 

ly was manager of ¢ 

( Petroleum’s natural gas depart 

nent. He succeeds Glenn W. Clark, 

now president of Mi ppi 

Fuel Corp 


Cities sery 


ities Ser 
] 


\ 


joined Trunk 


as chief geol 


LEO C. GRAVIS has 
Houston, 
gist. The new position was created 
is part of Trunkline’s expansion 1 
the fields of exploration and gas sup 
ply. Gravis will direct the con pat v's 
exploration 1 


line Gas Co., 


activities, to be carried 
out primarily in the Texas and 
Louisiana Gulf Coast 
vas formerly exploration manager 
Gulf of Mexico zone, for Gulf Oil 


areas (sfavis 


J. R. DUNGAN, JR., has been 


inted assistant superintendent 
line plants for Lone 
nd Lone Star Product 
been process engineer 
’s Dallas | 


headquar 


ars. M. M. Martin, 
been promoted 
J. A. Bates, 
as been named 
lepartmental sup 
gasoline departmen 
ama suc Bates 


s district superintet 


has 


+ the 


} 
eeas 


HARV? W. LEE 
rT ¢ +} P; 


side or i¢ 


Assn. ot Petr 


cific 
neric 


ists. He is an adminis 
[ 


for nion Oil Co. « 
Robert B. Kelly. senior ¢ 
ental Oil Co.. 1 
nt: William E. * poles Su 
peri Oil Co., treasurer; and Aden 
W. ‘Santen. ulting geologist 


ecretary 


1 
Was ele 


give J. tir eigen has 


ed marketing vice-presi 
oO Chak als Corp., Chi 
was formerly manager ot 
vents department for Shell Che 
il Corp., New York City. Dr. John 
W. Bertetti will be vice-president 
rge of manufacturing for the 1 
Amoco Chemicals ts 
rocess of formation throug! 
three chemical 
Oil Co (Ind ) 


complete before 


NEW API DIRECTORS elected last 
eek are B. Barrett, The Texas 
Houston; D. L. Connelly, Wat 
en Petroleum Corp., Houston; Harry 
W. Ferguson, Humble Oil & Refin 
«x Co., Houston; Max Fisher, 
Aurora Gasoline Co., Detroit; J. W 
Foley, The Texas Co., New 
Harry J. Kennedy, Continental 
o., Houston; R. L. Kidd, ¢ 
Service Oil Co., Bartlesville; J. 
ane, La Gloria Oil & Gas Co 
us Christi; C. H. Murphy, Jr., 
Mu why Oil Co., El Dorado, Ark 
Fred F. Murray, Oil Well Supply 
Co., Dallas: A L. Nickleson, 
Mobil Oil Co., New York: Ed 
Parkes, United Gas Pipe Line Co 
Shreveport; A. C. Rubel, Union Oil 
Co. of California, Los Angeles; B. LL. 
Steiniger, Sinclair Oil Corp., New 
York: L. A. Sunkel, Atlantic Refin 
ing Co., Dallas; W. M. Vaughey, 
Vaughev & Vaughey, Jackson, Miss.;: 
and R. Wagner, The Chicago Corp 
T. H. Barton, chairman of 
Lion Oil Co., El Dorado 
Ark., has been elected an 
director 


Ssocony 


Chicago 
the board. 


honorar\ 
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* = —_ = 
her Oil Ind r 1c 
» r . . > 
Other Oil Industry Personnel Changes: 
Company To: From 
Arkansas-Louisiana Gas Co 
H I M supp i 1 sales ep 
Shreveport : 
Battenfeld Grease & Oil Corp 
Ra art Sales ren, ¢ states regio 
Cabot Carbon Co 
“ 1) il na \n Bas i i 
Pat Ipa Tex ‘ 
~ Staf andi Pa , S 
Mer, West Texas Is heas N 
Mexico reg, M nd, Tex 
( Dist geologist, Midland 
rod office. Pampa 
l OY D ind ! I Pat i 
Chicago Corp 
\W | ( o i. \\ 
Continental Oil Co 
M. F. MeQui (Asst mer, LPG sales, Housts 
WW Asst mor. tr s dept. central regi 
Oklahor (ity 
) etroleu (Chemicals, 1 ae () 
Corrosion Services, Inc 
\ H 2 1] | c Wea Ok] 
Davison Chemical Co 
| I os R le Vi ter dist sale 
( ht () 
Delta Tank Mfg. Co 
VR ial Sales 1 e, La 
Lunkenheimer Co 
| (sree! Sales rep, Houst 
National Lead Co., Baroid Div 
| | H ue tter ‘ rilline s H < 
National Supply Co 
C. Kirk Garrett list mgr, Spang-Chalfa \ 
Reed Roller Bit Co. 
R. ¢ ( 1 Meer. Okla " Oklal ( 
D. F, Woffor Mer. Canadian div, Calgary, Alt 
Reynolds Mining Co 
He | Snee ( gis 1 gas di Jura ( 
Standard-Southern Corp 
Thor | Huches.......................... Viee-preside al 
Sun Oil Co 
Robert H. East Mer, TBA sales 
Woilhas \. Rome t Mer, indus prod div, Middle Atl 
| M. Osg Dist sales mer River Rouge Mi 
David H. Durhar Dist sales mgr, Pittsburgh 
Richard H. Ster list sales mer. Davtor 
I Heerd Dist sales mgr, Louisville 
‘ M Acting dist sales mer, Burl 
The Texas Co. 
L. C. Rowsor Asst mer, LPG sales div, Los Angel 
lol Il. Mi Asst genl mgr, marine dept, New York Cit 
Marvin E. 1 felt Mer, oper div, marine dept. New Yorl 
Tidewater Oil Co 
Robert Meikle} Asst » ea liv tra I N Y 
Union Oil Co. of California 
Gerald (Jerry) Grime rill foreman, Bakersfield (Calit 
Vickers Petroleum Co., Inc 
Henrv H. Fuqua Dist geologist, Wichita, Ka ( 
Dwight S. Ramse Dist geologist, Panhandle area, Wicl 
New Ventures— 
H. D. Beckwith H. D. Beckwith Oil, Inc., Wichita . ) 
Wallace H Cochrat C;eological cor sultant Denver (‘ol ey, 
Richard VW Jones, George | Jones. | & J Co., oil and gas explor. Cali 
Bill Shav Geological consultant, Denver 
Tames F. Ralston, H. Dean Jirrels....Petroleum consultants, Wichita, Kar 
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UNDISPLAYED RATE 


$1.50 a line. Minimum 3 lines. To figure ad- 
vance payment count 5 average words os a 
line. (See ¥ on Box Numbers.) 


POSITION WANTED. Undisplayed rate is one 
half of above rate, payable in advance. 


PROPOSALS, $1.50 cents a line an insertion. 





INFORMATION: 
BOX NUMBERS count one additional line in 
undisplayed ads. 
DISCOUNT OF 10% if full payment is made 
in advance for four consecutive insertions of 
undisplayed ads (not including proposals). 
AN ADVERTISING INCH is measured % inch 
vertically on one column, 3 columns—30 inches 
—to a page 


DISPLAYED RATE 


The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity advertis- 
ing appearing on other than a contract bosis 
Contract rates quoted on request. 


Opportunities $17.05 per inch 
(effective Jan. 4/57), subject to Agency Com 


mission 


Employment 


Send NEW ADVERTISEMENTS or Inquiries to Classified Advertising Division, PETROLEUM WEEK, P. O. Box 12. N. Y. 36, N. Y 


BUSINESS OPPORTUNITY 


For Sale Small oil 


refinery in middle Fast 


Texas. BO-3530, Petroleum Week 


SECTION CLOSES 10 Days prior to issue 


date 








FOR RATES 


OR INFORMATION 


About 


Classified Advertising 


Contact The McGraw-Hill 
Office Nearest You 


ATLANTA, 3 
1321 Rhodes 
Haverty Bldg. 
WAlnut 5778 
M. MILLER 


BOSTON, 16 
350 Park Square 
HUbbord 2-7160 
H. J. SWEGER 


CHICAGO, 11 

520 No. Michigan Ave 
MOhowk 4.5800 

W. HIGGINS 

). BRENNAN 


CINCINNATI, 37 
1825 Yorktown Rd. 
Clifton Village, Apt. 2 
REdwood 1 3238 

G. MILLER 


CLEVELAND, 15 
1510 Hanna Bldg. 
SUperior 1-7000 
W. SULLIVAN 


DALLAS, 2 
Adolphus Tower 
Main & Akard Sts. 
D. SAWYER 


DETROIT, 26 

856 Penobscot Bldg. 
WOodward 2-1793 
W. STONE 


LOS ANGELES, 17 
1125 W. 6th St. 
MAdison 6-935] 
P. CARBERRY 


NEW YORK, 36 
330 West 42 St. 
LOngacre 4-3000 
R. LAWLESS 

§. HENRY 

D. COSTER 

R. HATHAWAY 


PHILADELPHIA, 3 
17th & Samson St. 
Rittenhouse 6-0670 
E. MINGLE 

H. BOZARTH 


SAN FRANCISCO 
68 Post St. 
DOuglas 2-4600 
W. WOOLSTON 


OVERSEAS EMPLOYMENT OPPORTUNITIES 


IRAN 


Attractive Staff positions for oil field 


technical personnel are now available with 


IRANIAN OIL EXPLORATION AND PRODUCING COMPANY (IRAN CONSORTIUM). 


Engineering Degree and several years responsible oil industry experience required .. . 


PRODUCTION ENGINEERS ... 


Provide technical planning and control of oil production. Duties will include testing 
and well surveys to insure that fields are produced in accord with sound engineering 


practices. 


RESERVOIR ENGINEERS ... 


Prepare production forecasts, determine allowables, supervise physical laboratory 
and coordinate well survey and testing programs. 


DISTRICT ENGINEERS ... 


Responsible for all petroleum engineering activities in oil field including drilling, mud 
control, reservoir and equipment engineering 
ASSISTANT FIELD SUPERINTENDENT — TECHNICAL ... 


Duties will include planning ond supervision of drilling, workover, production activities 


and general engineering 
Liberal salaries, biennial home furlough 
time 


family housing available within a reasonable 


— WRITE — 


giving age, education, marital status and detailed resume of experience 


BOX 308-I-E 
Radio City Station, New York 19, New York 











REFINING FIELD 


SERVICE MEN 


Universal Oi! Products Company has open- 
ings for several men in field service work 
A college degree is not a requisite, but oil 
refinery operating experience is essential 
Men under 35 preferred. Company bene- 
fits are exceptionally attractive. Please re- 
ply to 


UNIVERSAL OIL PRODUCTS COMPANY 
30 Algonquin Road, Des Plaines, Ill. 











PROFESSIONAL SERVICES * 








JAMES P. O’DONNELL 
Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 
39 Broadway, New York 6, N. Y. 
Beaumont, Texas Tulsa, Oklahoma 


OIL 
REFINERY 
DISMANTLING 


Pipes, Fittings & Equipment just 
dismantled, immediately avail- 
able at specially reduced offers. 


4" -12" Oil Valves, Steam Valves and 
fittings—new or used ... Pipe 4-12 
steam and oil line in long lengths, good 
condition . . . 25 Steel Storage Tanks— 
20,000 & 200,000 gallon capacity, can dis- 
mantle for shipping . . . 2 Ingersoll Rand 
Air Compressors 14 x 22 with 60 H.P. 
motor 10,000 K.W. Generators, 35 
H.P. Willys Jeep gas engine, 120/240 v., 
60 cy. single ph. push button starting, 
complete with tools and spare parts. 


GROSSMAN'S SURPLUS 


River St., Braintree, Mass. VI 3-7100 

















VENEZUELAN OIL 
SCOUTING AGENCY 
Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 








A 250 BARREL B. S. & B. BOLTED 
GALVANIZED TANK 
Used two years for water supply 
HILLCO, INC. 


2741 East Latimer, P. O. Box 5006 
Tulsa, Oklahoma, MA 6-6453 
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44 / EDITORIAL 


On Looking Back at Chicago 


FEW DAYS alter an oil man gets home from the 

A Petroleum Institute meeting, he’s apt to do some reflectiv 
ing about the trip. What, exactly, did he get out of it? Was it 
time and effort (and expense): 

He might also reflect on what, if anvthing, is needed 
mecetines iside from applying some automation to room 
and doing something to eliminate long elevator waits 

However, when he gets through adding everything uy 
ing any misgivings, it’s hard for him to reach any conclus 


_ 


this: The API annual meeting ts one of the best assets 


FER ALL, Where in the world could vou find a e@ 
A with more oil knowledge experience and skill: 
has an answer, there’s no bette place to find it than an 
leaders who attend these meetings. 

[his has been proved time and again. For instance 
toward standardization of equipment has had great 
\nd committee work on safety, on health programs, an 
uds accomplishes ends that the individual or the com 


tlone, could never reach. ‘The list goes on and 


On 
But this doesn’t mean that evervthing is perfect and 


ould bye added 


r MIGHT BFE a good idea, for example, to set 
| discussions—a form ol organized bull sessions 
be kicked back and forth 
Such bull sessions would be permitted to ranae ibout 
Perhaps there would be no formal conclusions or report 
But a lot of ideas and experiences would get swapped about. At 
likely, some new ideas would be born amid these “brainstorm1 
It would be relatively simple to set up the framework fo1 
sions. It could be done by grouping specialists into specific roun¢ 
meetings. Or the current committee setup could be utilized by 
i wide Opt n discussion period to each committee § agenda 


talk on subjects other than those specifically assigned the 


VHERE'S ALWAYS a lot of this sort of informal talk 
‘| lobbies, in the hallways. in individual rooms. But 
find just the people you want to talk with. The round- 
would make it easiet 

What do you think? 
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35,000 barrels of 83% ammonium nitrate solutions are stored 
without corrosion in these aluminum tanks. Development was a 
joint effort between Sohio Chemical Co., Chicago Bridge & Iron 





Co., and Aluminum Company of America. Alcoa Aluminum 
Alloy 5052 is used for sidewalls in thicknesses up to 1”. The con- 
sumable electrode process was used for all welding. 


SOHIO insures stable storage of 83% ammonium nitrate 
with two 35,000 barrel tanks of ALCOA ALUMINUM 


Aluminum will not render ammonium nitrate unstable! 
That’s why Sohio Chemical Company chose Alcoa’ 
Aluminum for two special 35,000 barrel tanks used to 
store 83°, ammonium nitrate solutions produced in a 
new $17-million petrochemical plant at Lima, Ohio. 
Now in full-scale production, the plant yields over 
300,000 tons of ammonia and derivatives yearly. 

Like so many other petrochemical producers, Sohio 
has found that Alcoa Aluminum provides an ideal 
answer to the problem of better, cheaper storage and 
handling of ammonium nitrate and nitrogen solutions. 
And the superior corrosion resistance of aluminum gives 
it extra-long service life under constant exposure to chem- 
icals and plant atmospheres normally corrosive to most 
metals. That makes Alcoa Aluminum the least expensive 
material to solve storage and handling problems when 
product protection and corrosion resistance are vital. 


The superior storage and handling performance of 


Alcoa Aluminum has been proved on-the-job in such 


diverse applications as these: fertilizer solution storage 
tanks, nitrogen chilling exchangers, prilling towers, tank 
cars, piping and drums. A new Alcoa book, Process 
Industries Applications of Alcoa Aluminum, contains 80 
pages packed with performance and design data. To get 
your free copy, write to Aluminum Company of America, 
8$90-L Alcoa Building, Pittsburgh 19, Pa. 





+ ALUAINUM 


ky 
Pm ALUMINUM COMPANY OF AMERICA 
Lye 


J ALCOA BG. 


THE ALCOA HOUR 
TELEVISION'S FINEST LIVE DRAMA 
ALTERNATE SUNDAY EVENINGS 





SERVICE AT p | FOR THESE WELLS ADDITIONAL DESCRIPTION 





; 


iia ude terenene @ Primarily for use in formations with low acid solubility 
PETROJEL Areca yeas ae ’ gas. Friction loss is lower than that of refined frac oils. Controlled 
Fl ; | fluid loss. Can be used at temperatures up to 200°F 


Especially useful for treating wells with low bottomhole pres 
sure. Use of high-gravity crudes makes it possible to fracture 
gas wells where heavier oil mixtures might be undesirable 


diesel fuel, or 


PETROFRAC 


For all types of formations—particularly suited to those of 
SANDFRAC Crude or refined oil. Sand. Oil or gas. | low acid solubility. Low fluid loss. Demulsifying agents 
may be added 





Acid-in-oil emulsion—using crude, 

ACID kerosene. distillate, or diesel fuel Primarily for use in acid-soluble formations. Silicate control; 
PETROFRAC 1 is 90-95% of total volume | Oil or gas, retarded acid action; controlled fluid loss. Acid concentration 
can be varied from 1 to 15% 








Primarily for use in acid-soluble formations where fracturing 


rickened acid. S , Oil, gas ¢ 
FRAC ACID : |, gas or water. and acidizing are both desirable. 


Primarily for use in acid-soluble formations. Acid concentra 


STRATAFRAC id-kerosene Oil or gas. tien can be varied. 





Fresh or salt water. With or without Oil, gas; water injection, For all types of formations. The use of water practically 


RIVERFRAC sand disposal and supply eliminates the fire hazard. 





Thickened fresh or salt water Oil, gas; water injection, Primarily for use in formations in which the use of oil-base 


WATERFRAC and disposal or supply treating materials might be undesirable or detrimental 


WATER BASE 








8 basic ways Dowell fractures wells 


each treatment is selected and tailored to fit your well 


Widest variety of fracturing ACID INHIBITORS—Dowell acid in- MODERN EQUIPMENT 


hibitors pro qe maximun protection the Dowell look to the futt 


services and materials se ara 
in the oil industry 7 we pele a 4 .. yet allow full deve penn of nie 
treatment effectiveness. powered pumping unit with its 1500 
oe ae ee ee ne ee er h.p. aircraft engine. The Allisor 
ein ones 1 ADDITION AGENTS Dowell engi w  60-barrel-per-minute — | 
“ee rs use wide t ' nd the revolutionary Ken 


ee i 
I i 


ven ! or fractu Panel bring new powet 
FIXAFRAC owell servi that met it your wells nt ty to fracturing and 


v " ee 44 “ae In the field, in treatment 
hilit ] ] a other silica lower sur tension, ; : 


ient, this rugged Dowell pu 


proved its dependablity 


emulsions, 
‘action rate of 
gas wells 
l‘or more information, or s 
HIGH INJECTION RATE—Special-built call any of the 165 Dowell off 
Dowell equipment provides better the United States and Cana 


n 
stribution of sand and treating Venezuela, contact Unite 


S 


] 
id. More of iv zone 1s treated Service. Or write to Dowell 


iv shown more produc poral z Tulsa 2 ( \klahor 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





